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In the new Magnavox radio-phonograph you acquire a superb 
example of the cabinetmaker’s highest skills and the finest music 
reproducing instrument you can buy. Flawless performance for 
your listening pleasure, timeless furniture beauty for your home 


enjoyment ...a lasting investment in gracious living. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THE HEPPLEWHITE: A decorator’s piece 
combining beauty and unsurpassed performance. 


Genuine mahogany or walnut. 
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The Board of Directors today 


FOUNDED BY OTTO GUENTHER IN 1902 declared a dividend of Twenty 
The Financial World was established to diffuse the truth about investments, has con- — hs asd oa a -_ me 
stantly maintained this attitude, and will continue to do so, confident in its belief that , ge . “ ' 1s ¢ Pleas 
as long as it clings to this ideal it can count upon the support of the investing public. tion of the par value of Fiiteen 


Dollars ($15.00) each, payable 
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holders of record at the close 

Vol. 88 August 13, 1947 No. / of business, three o'clock P.M., 
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Dividends of 25 cents a share on the 


x / Dp Y~ $1 Dividend Peahiseuse Comnen 
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FOR 17 YEARS, AMERICA HAS SAID... 


V hen theres a oie 
ball’ 


P 4 


If you’re about to buy a radio or 
radio-phonograph, you’re sitting 
in the driver’s seat again. 


TODAY, FOR THE FIRST TIME IN SIX YEARS, you 
don’t have to ‘“‘take what you can get”? any more. 
You can walk into your dealer’s store, choose what 
you really want on the basis of quality, tone, 
performance and reputation ...and buy it for 


immediate delivery. 


YHAT’S WHY YOU'LL WANT TO SEE the new 1948 
Philco radios and radio-phonographs arriving now 
at your Philco dealer. Philco, the industry leader, 
is back in full production. Vast new factories with 
the longest radio production lines in the world are 
working at new efficiency, turning out new 1948 


Philcos at the greatest rate in their history. 


BUT MUCH MORE IMPORTANT, in these days of 
post-war readjustment, Philco is bringing you the 


same standard of value which has made its name 


‘famous for quality the world over.”’ With all its 
resources as the world’s largest radio manufac- 
turer, there is no price which Philco could not 
meet or beat. But there is a standard of quality with . 
which Philco makes no compromise. 


WHEREVER RADIOS and radio-phonographs aré 
sold, the Philco name stands for quality and 
value . . . the standard of comparison for radio 
buyers everywhere. In its new models, Philco has 
kept faith with that reputation. In every 1948 
Philco, from $19.95 up, you get the utmost in tone, 
performance and workmanship for the price you 
pay ... PLUS, the assurance of years of enjoy- 
ment and satisfaction which are implied in the 
Philco name. 


THIS YEAR, AGAIN, impartial surveys* show that 
of all who name the radio-phonograph they will 
buy, 50% want a Philco. For 17 years, America 
has said . . . ‘When there’s a choice, it’s a Philco!” 
So when you make your purchase, let Philco 


quality be your guide . . . accept no less and pay 
no more. 


*Surveys furnished on request 


PHILCO CORPORATION 
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Managements Stake 
In Its (wn Lompanies 


Officers’ holdings vary widely. One school re- 


gards officers as employes, while others show 


faith in their enterprises by large investments 


By W. Sheridan hane 


t is not in human nature to kill 
if goose that lays the golden 
eggs. Rather the impulse is to feed 
it well in order to sustain its egg- 
laying capacity and to increase the 
size and quality of the product. That 
is why, where management has a 
large stake in an enterprise, the fact 
carries assurance to the stockhold- 
er that to the best of its ability, man- 
agement will conserve and further 
the interests of the company. 

Conversely, where the ranking of- 
ficers and directors appear to have 
so little faith in a company that their 
shareholdings are held to the mini- 
mum necessary for them to qualify 
for their positions, shareholders with 
no voice in the management are like- 
ly to become uneasy concerning the 
security of their own capital invest- 
ment. 

In this they may not be justified, 
for there are two distinct avenues of 
approach to the subject of manage- 
ment investment. Some of the coun- 
try’s ablest industrialists hold that the 
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managing executives of a company 
are merely employes of the stockhold- 
ers, and that their judgment as to 
what is best for the corporation may 
be clouded by self-interest if their 
own financial status is a factor in 
reaching decisions, not only on op- 
erating policies but where corporate 
financing is involved. Like Caesar’s 
wife, they wish to be above suspi- 
cion. 


| Practices Criticized 


Critics of management abound. 
Such practices as the issuance to 
key officers and directors of options 
to purchase a corporation’s stock at 
prices well below current market 
levels come in for much adverse com- 
ment. Often the point is ignored 
that such options may have been is- 
sued at a time when the company’s 
stock was quoted below the option 
price and the corporation was badly 
in need of the services of capable, 
alert executives. There are innum- 
erable instances where a corporation 





Many important industrial plants are largely management-owned. 


was unable to offer adequate finan- 
cial inducements to the type of man- 
aging ability it needed and resorted 
to the alternative of offering stock 
options. This, on the corporation’s 
part, may well have been regarded 
as a spur to the new blood in the 
organization to apply its best efforts 
to the task of reviving or building 
up the company. 

This, of course, has not always been 
the situation, and the existence of 
stock options at times has justified 
the charge that company insiders had 
been feathering their own nests at 
the expense of the company and its 
regular stockholders. Other prac- 
tices. such as the issuance of stock 
dividends, or the payment of exces- 
sive dividends, also have subjected 
inanagements with large individual 
stockholdings to severe criticism, and 
tnay be cited in support of the posi- 
tion held by many executives that 
formulators of financial policies 
should derive no personal benefit 
from decisions involving corporate 
financing or management. 

The counter argument, and the one 
that makes a strong appeal to the 
average investor in corporate securi- 
ties, is that the executives to whom 
the stockholders entrust the welfare 
of the corporation should demonstrate 
their faith in both the company and 
their own capacity to operate it prof- 
itably, by investing in the company’s 
securities as heavily as their private 
means will allow. They have thus 
the incentive to devote their best en- 
ergies to establishing and maintain- 
ing the company on a profitable ba- 
sis. Also, as large stockholders, they 
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are in position to appraise stockhold- 
ers’ views as well as to influence the 
adoption or rejection of proposals re- 
quiring formal action by stockholder 
meetings. 

On his part, the investor in the 
securities of a corporation in which 
management has a large stake real- 
izes that any action which. adversely 
affects his interests or threatens his 


nies themselves, is not included in 
the tabulation as it is necessarily in- 
complete, But such data as are ob- 
tainable present the same picture of 
substantial management ownership 
of common stock. 

The Houghton family, as an illus- 


tration, owns a total of more than 2 

million shares of the Corning Glass 

Company out of a total outstanding 

common stock capitalization of 26 

million shares. Of 8.8 million shares, 

issued by Distillers-Seagrams, the 
Please turn to page 25 


Management's Holdings of Common Stock 


ee ee te eae ee. ee ee an: 2 


Total Total Com- 

capital, will similarly affect the men These Gast ——” oocsanie 

y hi rporation, who no Company — 1 2 3 000 Omitted 

“ne med rag ee es 8 Adams-Millis .......... 6,100 4.000 655 12,466 156 
only are his employes but also his Amer. Bank Note ..._. 8,000 $6,633 +2.000 22,105 650 
partners. He may question their — — & Cable... a52,058 2,500 1,015 58,200 1,057 
. : : : CS A co 33,930 19,389 19,000 95,029 1,301 
es saenionninaullar onic coh —* na. *3117 -#2:323.—=S*1,110 8.955 257 
= ome A A 5 ae Bon Ari BSS dette ad canteen 23,135 8,059 1,760 35,190 3295 
n the nnal analysis it Dolls down, “ot ls, © 0 an 30,000 IESE 3 90 12,000 96,29: Ay 
as always, to the factor of manage- Carrier Corp............ 4,286 4,000 300 9,332 591 
: ¢ : he in- Cameda Dry ........05.. 60,300 35,500 4,185 108,085 1,900 
emcnedmentadie—ten emg °° ial 7,000 2,100 2,000 14300 1,652 
vestor is more than likely to feel that Chicago Yellow Cab... 2'500 450) 300 3,250 256 
substantial management interest as a — Broadcasting . 322,010 55,000 53,106 ey pc 
E = ; ons. Natural Gas 3,143 1,727 1,320 b10,381 3,274 
stockholder is not to be decried. Continental Motors .... 38,554 15,000 5,102 61,356 3,000 
. ontinental Oil ........ 7,445 5,250 3,350 22,153 4,74 
Total Holdings Curtis Publishing ||| 219'515 55.956 17/000 —-298'936. 3.457 
In the accompanying tabulation the Curtiss-Wright rie tS ee: 2,600 500 300 4,400 §8,159 
RD . Dejay Stores .......... 33,860 32,623 7,439 74,322 276 
senumniiowsna pom 4 —— ony Detroit Michigan Store. 60,000 57,500 $45,000 159,236 948 
top executives are shown individ- Electric Storage Battery 14,800 500 405 15,995 908 
ually. The total of management hold-  Ex-Cell-O ............. 10,349 8,000 7,473 27,150 399 
ings, it must be noted, includes the Robert Gair............ 2,590 1,074 +506 5,600 1,740 
holdings of executives and directors, General Foods ......... ape 20,075 wie 307,357 5,575 
and does not represent the total of rang Geer es +i0/age 46800 16.238 pn — 
the first three columns. In some in-  Homestake ............ 1,000 700 600 3,050 2,000 
stances the total of management hold- Hussman Refrig. owe esos 17,183 3,900 800 a22,950 408 
ings is less than the number of shares ca gg Fete e eens 3,300 aren ao me pe 
: : , 7 i ane-Wells ............ 17,750 ,000 000 al8,585 36 
sapwe:as owned by theseversi prm- at aia & Liles 15000 3,603 1600 21,448 3,628 
cipal executives. The reason for this Lily Tulip Cup.......... 8.413 7,400 6,000 31,562 214 
is that the holdings of wives and MacAndrews & Forbes. 5,107 1,500 1,321 9,194 304 
hildren, and in some circumstances May Dept. Stores...... +107,880 68,316 57,464 378,581 2,709 
phen ih a ‘Marshall Field ....._.. 491172 $63,831 447.987.207.740 ~——s«*1'944 
of other relatives, are included with yathieson Alkali ....... 38°80 17,600 1'100 50,462 828 
the holdings of the individual execu- Munsingwear .......... 9,066 4,500 2,400 19,836 298 
tive. National Biscuit ........ 167,300 115,000 40,000 332,635 6,289 
e : . g Nat’l Rubber Mach. .... 2,000 950 900 5,200 154 
_ The figures have been obtained North American Co. ... 118,598 1,616 1,000 121,080 ~—-8,573 
trom recent proxy statements or from paramount Pictures .... 18,620 10,000 4,900 £51,720 ~—- 7,303 
data issued in connection with new Parke, Davis ate aba 158,331 5,000° 2,345 172,547 4,892 
security offerings, such information Peoples Gas Light...... 2,000 ; 300 101 2,626 656 
being required to be disclosed under oe eit She ete emesis mete ou ng pcg Bs 
St 248 areCway WeOres ......... 0, : ‘ I4,0 »0/ 
the provisions of the Securities and + “Joseph Lead... 16,969 15,481 14050 = 78818 «1.975 
Exchange Act. Socony-Vacum ........ *20),942 *4 200 *1 201 29,210 31,178 
They show, for the most part, that Spencer Kellogg or es NS oe 79,400 5,600 2,038 g90,070 L222 
: : ; . Geerry Core. .........: 15,400 4,400 745 h21,865 2,031 
where corporation executives believe Standard Oil Calif... 12,000 8,000 5,700 34.097 13,004 
it well to be identified with their ‘Tide Water Assoc...... 50,900 48,634 12,074 147,757 6,397 
companies as stockholders their hold- Twentieth Century Fox. 100,129 5,250 Rr 113,608 2,766 
owe _ : , nee Union Oil Calif........ 33,620 28,720 600 k100,304 4,666 
ings are heavy. In this they appear hion Tank Car... 2,200 2.000 1,578 9107. 1,077 
to attest great faith in the future United Aircraft ........ 14,950 1,600 1,500 20,050 2,657 
earnings and growth possibilities of ae re i ee 5,850 aa 44°300 12,414 1,887 
: : ated Corp. .......... 15,000 710,000 4,300 34,100 14,529 
the companies they manage. ’ U. S. Tobacco ......... 31,056 6,040 4.820 57,382 1,831 
Ordinarily the information is not Wayne Knitting ....... 7,066 6,564 4,000 27,184 302 
available to stockholders for corpora- White Dental .......... 26,000 18,733 11,956 70,789 299 

. ~ 4 C Cc cs oc 

tions are not called upon to incor- WOON, o.oo cici scenes 556,875 194,615 128,420 m950,601 9,704 


Note: Shareholdings of officers include shares owned directly or in which holder has beneficial in- 
terest. {Also owns preferred stock. {Combined ‘“‘A” & “B” stock. §Combined “A” & Common stock. 
b—Associates of management 


a—lIncludes shares owned by wife, or wife and children if president. 
c—Curtis Estate, Mary Bok Foundation and associates of manage- 


porate the data in annual or other 
reports. Information obtainable from 
other reports issued by the Securi- 
ties and Exchange Commission, or 
voluntarily disclosed by the compa- 
4 


own additional 12,460 shares. 
ment own 879,982 shares. e—-Associates or other interests of management own 407,620. shares. 
f—Other interests of management own 60,000 shares. g—-Chairman is co-trustee of estates or trusts 
owning 204,494 shares. h—A director is co-executor of an estate owning 29,300 shares. k—Various 
directors also are co-trustees or executors of estates owning 81,775 shares. m—An additional 68,587 
shares are owned by personal holding companies or relatives of directors. 
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Corner Turned 


By Western Union? 


Recent earnings figures show striking improvement 


but some of the factors are temporary and company 


still has serious problems in wage - rate relations 


or 59 consecutive years, from 

1874 to 1932, dividends were paid 
by The Western Union Telegraph 
Company at various rates, usually be- 
tween $5 and $8 per share. Since 
then, payments several times have 
been interrupted—including the pres- 
ent instance, when a $2 rate was dis- 
continued in 1946 and has not since 
been resumed. 

What has happened to change this 
former semi-investment favorite into 
a speculation of conjectural value? 
Depression (1932) and _ recession 
(1938) losses were understandable in 
an essentially cyclical industry, but 
they were inconsequential as com- 
pared with the $11 million (about $9 
per share on the “A” stock) lost in 
postwar 1946. This was about the 
time some benefits had been expected 
from the unification of Western Un- 
ion with Postal Telegraph in a Con- 
gress-promoted monopoly of land-line 
telegraphy eliminating costly duplica- 
tions. 


Competitive Services 


It is true that, down through the 
years, the company has felt the ap- 
pearance of “new” competition from 
other forms of communication as in 
the development and rapid rise of the 
telephone and more recently the radio 
and air mail, the latter reducing 
rates in a form of Government sub- 
sidy of the development of air trans- 
portation. Against these encroachers 
on telegraphy’s former sole domain, 
the company until recently retained 
the advantage of either lower cost or 
speedier service. ; 

Already relatively high, wages last 
year took no less than 71 cents of 


each dollar of gross income. Just 
before the first of the vear, the 
NWLB raised annual wage costs 


chargeable to operations by an esti- 
mated $23.6 million (besides ordering 
retroactive payments of about $31 
million), and the year was only about 
five months old when another $22.6 
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million was added to the wage bill. 
Together, these boosts amounted to 
much more than double the $20.2 mil- 
lion pretax earnings (before retroac- 
tive wages) in 1945, when volume was 
at record-breaking levels. A: strike in 
the New York City area further pen- 
alized earnings $2.1 million, which 
was about offset by tax carryback 
credits. 

With the usual serious time lags, 
the FCC allowed a 10 per cent over- 
all rate increase effective near mid- 
year with another 10 per cent granted 
practically at the end of the year— 
and thus of no advantage to 1946 
operations. The full-year increments 
to revenues in these rate increases, 
elimination of certain special inter- 
state rates and termination of the 
20 per cent Government discount on 
messages would add up to about $37 
million, or about $9.6 million less 
than the two 1946 wage increases. 
Meanwhile, the unions are again ac- 
tive and the company is confronted 
with new wage demands, and the 
FCC has suspended tariffs eliminat- 
ing the discounts, pending further in- 
vestigation — although Congress has 
repealed the 1866 law which required 
them. 

The entire additional cost to the 
public in recent rate increases would 








Western Union Telegraph 


*Gross Oper. jEarns. Divi- 
(Mill’ns) Ratio per Sh. dends Price Range 


1929 $145.7 88.8% $15.12 $8.00 272%4,—160 


1932 83.0 96.5 D0.81 2.50 50 — 12% 
1935 89.9 89.9 5.03 None 77%4—- 20% 
1936 98.4 89.3 6.89 2.00 96%— 72% 
1937 100.5 93.9 3.18 2.25 831%— 22% 
1938 91.7 98.9 D1.57 None 34%4— 16% 
1939 95.7 95.8 1.32 None 37 — 16% 
1940 99.7 93.9 3.46 1.00 28%— 14% 
1941 134.2 9F.3 7.05 2.00 31%4— 18% 
1942 132.1 91.1 8.95 2.00 36 — 23% 
1943 160.9 93.5 6.22 2.00 4934— 26% 
1944 185.9 a98.4 aD0.28 2.00 533— 41 

1945 192.9 96.4 3.64 2.00 56 — 43% 


1946 183.3 104.8 D8.96 None 
Five months ended May 31: 
1946 $71.0 N.R. D4.98 None 53%— 34% 
1947 88.7 N.R. 4.27 None 23%— 17 
*Operating revenues. {On $100 par capital stock 
through 1942; on classes A and B combined (at 
conversion rate) thereafter. a—Restated to in- 
clude retroactive wage increase. D—Deficit. 
N.R.—Not reported. 


53%— 20% 





W estern Union Urgent Message 


be returned with something to spare 
by elimination of excise taxes on tele- 
grams. Western Union places these 
company collections for Uncle Sam 
at about $37.5 million last year, but 
on present rates, states they would 
approximate $43 million. Telegrams 
are not usually luxuries and these 
levies may be among the first excise 
taxes eliminated by the next session 
of Congress. 


Recent Earnings 


Meanwhile, the five months through 
May produced $88.7 million gross 
revenues for Western Union as 
against $71 million in the 1946 pe- 
riod, with the help of the new rates 
and the abnormal business “thrown 
into its lap” by the telephone strikes. 
Reported net actually reached $4.27 
per share as against a loss of $4.98 
per share (the more detailed first 
quarter statement showed operating, 
administrative and general expenses 
reduced $1.4 million despite $6.7 mil- 
lion more revenues for that period). 

Since the combination of conditions 
prevailing during the interim perod is 
hardly likely to be repeated, nearby 
earnings cannot be expected to hold to 
those levels and future prospects still 
depend upon price-wage relationships 
plus one other most important factor. 
That is an intensive program of econ- 
omy, incorporating a very broad range 
of mechanization that will also pro- 
vide “better and faster telegraph ser- 
vice, more accessible to the public, 
with a higher degree of accuracy than 
ever.” President Egan states: “The 
management is putting every ounce of 
energy and resourcefulness into the 
completion of this program within a 
four-year period instead of taking 
twice that time as originally contem- 
plated.” 








“Formula Plans” 
In browing Use 


Initiated by colleges and other endowed institutions, 


automatic method of market operation takes advantage 


of cyclical fluctuations without need for forecasting 


ack in the days when the highest 
B grade corporate bonds afforded 
yields of five or six per cent, the in- 
vestment problem of eleemosynary 
institutions, insurance companies and 
other large investors was limited to 
the selection of sound issues. In re- 
cent years, however, declining inter- 
est rates have made it difficult for col- 
leges, trust beneficiaries and similar 
conservative investors to get along on 
their reduced income from prime ob- 
ligations, particularly in view of the 
sharp rise in the general price level. 


Automatic Selection 


But such investors are in no posi- 
tion to assume the risks inherent in 
common stock investment as usually 
practiced. Thus, a number of them 
have adopted the so-called “Formula 
Plan” method of investing in equities. 
This method makes the timing of 
stock purchases and sales automatic, 
thus avoiding the greatest pitfall of 
most investors, who tend to buy when 
the business and market outlook is 
most enticing—near the top—and sell 
when general pessimism is rampant 
—near the bottom. 

Formula plans solve oniy the 
“when” problem of investment, or 
timing ; they do not deal with “what”’ 
—the selection of individual securi- 
ties. They force the sale of volatile 
securities on advances and their pur- 
chase on declines, thus insuring li- 
quidation at an average price higher 
than the average purchase price. 
Over the long term, they guarantee a 
profit so long as the market does not 
permanently remain well below the 
level prevailing at the time the plan 
was initiated. Furthermore, they 
tend to increase income return by re- 
stricting purchases to a low average 
level, at which yields are high. 

Finally, the practice of selling on 
rallies and buying on dips carries a 
psychological advantage of inestima- 
ble importance; every investor 
knows how hard it is to persuade 
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himself to buy after a low has been 
established or sell after the market 
has made a top. Even though con- 
vinced that the trend has changed, 
he is tempted to postpone his action 
in the hope that a temporary retrace- 
ment of the current rally or decline 
will enable him to buy or sell at more 
advantageous levels than those cur- 
rently prevailing. When this retrace- 
ment is long postponed, he often 
misses his market by a wide margin. 

Following a formula plan involves 
dividing one’s available funds into 
stable and volatile components (cash, 
Government and other high grade 
bonds and perhaps sound preferred 
stocks on the one hand, and common 
stocks and _ speculative preferred 
stocks on the other) and shifting the 
relative proportions of these two 
components as prices change. The 
shift, of course, is from stable to vola- 
tile issues as the market declines, and 





back again as it rises. The formula 
plan method is flexible; any number 
of plans can be devised to fit indj- 
dividual requirements. It can be ap. 
plied to any amount of capital and 
can provide for as much or as little 
activity as the individual may desire, 

There are two principal methods. 
One is the equalizing method.  Start- 
ing with a given ratio of stocks to 
bonds, this ratio will change as prices 
fluctuate, due to the increase or de- 
crease in value of the speculative 
component relative to the stable com- 
ponent. When this change has 
reached a pre-determined point, the 
original ratio is restored by reducing 
the larger one and using the proceeds 
to increase the other. 


Flexible Process 


Thus, an investor may start with 
a 50-50 ratio of stocks to bonds and 
restore this ratio as soon as stocks 
have risen 25 per cent or declined 20 
per cent by selling stocks and buying 
bonds in the first case, and the re- 
verse in the second. This process is 
repeated as often as necessary. Other 
combinations may be used; the nor- 
mal ratio of stocks to bonds may be 
established at 30-70 by a conse vative 
investor, or 70-30 by one willing to 
assume larger risks. The com- 
ponents may be balanced after com- 

Please turn to page 26 








For Hunters, Campers and Tonrists 





Chrysler's new "Traveler," designed to meet the demand for a 
car with extraordinarily large luggage capacity. Attached to 
the ‘luggage rack shown on the roof of the car is a water- 
repellent olive drab canopy which folds over from all four sides 
to cover the luggage and protect it against dust and weather. 
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Steel Aristocrat 


Still browing 


Alone among the major factors in its field, National 


Steel has operated profitably and paid dividends since 


1929. Company now setting new sales and profit peaks 


nyone im search of an obvious 
A example of a “prince or pau- 
per” business is almost certain to 
think of steel. This industry turns 
out a basic raw material used largely 
in other capital goods fields, and is 
thus subject to wide cyclical varia- 
tions in demand. Until the abnormal 
conditions of recent years, demand 
has almost invariably been well be- 
low productive capacity, leading to 
keen competition and, frequently, 
price cutting during dips in indus- 
trial activity. 

The typical enterprise in the field 
is fully integrated, its properties in- 
cluding iron ore and coal mines, blast 
furnaces, steel works and _ rolling 
mills; facilities for further fabrica- 
tion of products beyond these stages 
are not uncommon. Each of these 
various types of property is immense- 
ly costly; thus, the capital invest- 
ment required per dollar of poten- 
tial sales volume is very substantial 
and the industry therefore incurs 
heavy charges for depreciation and 
bond interest which magnify the al- 
ready large variations in earnings. 

Under the circumstances, it is 
hardly surprising that the great ma- 
jority of steel producers suffered sub- 
stantial deficits in the 1932 depres- 
sion, and again in 1938. Two small 
non-integrated units — Acme and 
Granite City-—-proved exceptions to 
the rule (though the latter lost 
money in 1938) but the economics of 
the steel industry would appear to 
suggest that all the large integrated 
companies would incur losses under 
adverse business conditions. 

However, such is not the case. In- 
land Steel showed a loss in 1932 and 
paid no dividends during the follow- 
ing year, but otherwise its record is 
unsullied. National Steel has an 
even better record. Formed late in 
1929, the company has operated at 
a profit not only in every year but 
in every quarter since then, and has 
paid dividends without interruption. 
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Clearly a most fortunate member of 
its group, the company has a num- 
ber of factors to thank for its con- 
sistent prosperity. 

The nature of its products and out- 
lets is important in this connection. 
The company is sixth largest in the 
industry and makes all the major 
steel products with the exception of 
rails and wire, but it has heavier than 
average representation in light flat- 
rolled items—sheets, strip and tin 
plate. Profit margins on these (par- 
ticularly on tin plate) are normally 
larger than on heavy steels. Fur- 
thermore, they are used to a large 
extent by consumer goods lines, 
which are a more stable source of 
demand than capital goods industries. 

It is estimated that one-third of 
the company’s output goes to the 
automobile industry, against 11.7 per 
cent last year (and 13.9 per cent 
in the first four months of 1947) 
for the steel industry as a whole. 
Auto makers always comprise one 
of the two or three largest markets 
for steel, and a relatively stable one 
as well—more stable, at least, than 
the railroad, building, oil and many 
other customer groups. 

The prospect of a high level of 





National Steel 


Earned Per 

Sales -——Share— 

(Mil- Pre- Re-_ Divi- 
Year lions) tax ported dends Price Range 
1930.. N.R. $4.40 $3.91 $2.00 76%4—41 
1932.. $43.6 0.84 0.77 0.75 337%—13% 
1937.. 145.9 10.89 8.21 3.50 99%4—55, 
1938.. 89.5 3.78 3.03 1.00 813%4—-44%4 
1939.. 132.1 7.55 683 1.70 82 —52 
1940.. 157.9 9.11 5.71 2.50 733%4—48 
1941.. 200.6 16.84 7.79 3.25 68%—42 
1942.. 219.9 19.19 5.42 3.00 54 —43% 
1943.. 256.2 17.24 5.30 3.00 64%—52 
1944.. 252.4 12.67 487 300 70 —57% 
1945.. 271.8 12.30 5.04 3.00 8574—65 
1946.. 239.8 15.39 9.17 3.25 1011%4—75 
Six months ended June 30: 
| = ££ . gf ear 


1947.. N.R. 9.63 5.87 *2.00 *9114—743/ 


*To August 5. N.R.—Not reported. 





Finfoto 


automobile production for some years 
to come thus has very favorable im- 
plications for National Steel. But 
the company’s unusually heavy de- 
pendence on auto makers has a 
broader and more permanent signifi- 
cance as well, for National is the only 
steel producer with a plant located in 
Detroit, the center of auto produc- 
tion. This is probably the most im- 
portant single advantage the com- 
pany possesses. 

Since transportation costs are rela- 
tively heavy on cheap, bulky commod- 
ities such as iron ore, coal and lime- 
stone, the Detroit plant’s access to 
water transportation—which is much 
less expensive than by rail—mini- 
mizes assembly costs on its raw mate- 
rials. Also, the company can ship 
its finished products to all points on 
the Great Lakes by water at low cost. 
But the major benefit derived from 
the Detroit location stems from the 
basing point price system in use in 
the steel industry, which permits a 
producer shipping much of its out- 
put to nearby customers (as does 
National in its dealings with auto 
makers) to realize a larger profit than 
on shipments to a distance. 

National has other good points as 
well. Aggressive management is one; 
another is the operating efficiency 
achieved by concentrating operations 
primarily in two locations (the sec- 
ond is at Weirton, West Virginia, 
on the Ohio River) and by maintain- 
ing plants in peak condition physi- 
cally and technologically. An ex- 
ample of the latter tendency is the 
recent decision to spend $4 million 
on an oxygen-producing unit at the 
Weirton plant; this is expected to 

Please turn to page 23 











News and Opinions on Active Stocks 





Ratings are from the Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers to the last previous item in the magazine. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


Prices Are as of Closing Wednesday, August 6, 1947 


Allegheny Ludlum B 

Strong trade position and devel- 
oped earning power seem moderately 
capitalized at 36. (Paid 40 cents each 
in Mar., June & Sept., 80 cents in 
Dec., 1946—total $2; 40 cents each in 
Mar. & June, 1947.) A leader in high 
alloy and specialty steels, company is 
free of long term debt or preferred 
stock and boasts a strong cash posi- 
tion. On its equity shares, it earned 
a record $5.12 per share in 1946 
against $2.68 in 1945 and continued 
the uptrend in the first half of 1947 
at $2.73 vs. $1.90 per share a year 
before. Need for higher prices is sug- 
gested in a June quarter net of $1.31 
vs. $1.70 per share in the 1946 period 
whereas, on substantially smaller 
sales, the March period had returned 
$1.42 vs. 20 cents per share. (Also 


FW, Oct. 2.) 


Atchison, Top. & S. F. B+ 
Price of 86 affords a7% yield from 
a dividend more likely to be raised 
than lowered. (Qu. divs. at $6 an. 
rate.) First in mileage and fourth in 
revenues, the Santa Fe covered its 
full-year dividend in the seasonally 
less productive first half, with $6.33 
earned vs. $5.99 per share in the 1946 
period. Of $98.22 per share earned iti 
the 5% years since Pearl Harbor, 
$64.72 has been retained after divi- 
dends. One result has been a saving 
of nearly $2 per common share in 
fixed charges since 1940, through 
debt reduction; another an $80 mil- 
lion gain in working capital to about 
$133 million. A satisfactory solution 
of the wage-rate problem this year 
may clear the way for increased divi- 
dends and perhaps a split to bring the 
stock into the popular price range. 


Brooklyn Union Gas B 

Higher rates will largely offset in- 
creased costs; recent price 20. (Reg. 
qu. divs. at $1.60 an. rate.) 
8 


Com- 


pany has been granted a temporary 
(to July 1, 1948) rate increases at the 
full $1.9 million annual rate requested 
in its first petition in a quarter cen- 


tury. (That mounting wages and 
other costs necessitated it is obvious 


from June half earnings of only 23 
cents vs. $1.93 per share a year be- 
fore. Téven had it not been for 98 
cents non-recurring operating costs 
during major coke oven repairs. there 
would have been a sizable decline in 
the face of $1.3 million (8 per cent) 
greater revenues. The new rates will 
add about $850,000 ($1.14 per share 
before taxes) the rest of this year, 
and may save the $1.60 


(Also FW, Apr. 9.) 


dividend. 


Burroughs Adding Machine B+ 

Earnings come-back is not fully 
recognised in quotations around 13% 
vs. 2134 at 1946 high. (Unbroken div. 


record in its 53rd year; reg. qu. divs. 


now at 60-cent an. rate.) Substantial- 
ly exceeding the 40 cents earned in 
all 1946, net for the six months ended 
June 30 jumped to 53 from 11 cents 
per share in the 1945 period, with the 
second quarter returning 33 vs. 20 
cents in the first. It should still re- 
quire a long time to exhaust domes- 
tic and foreign demand pent up dur- 
ing the war years, implying continued 
favorable earnings showings. At latest 
reports, export business was ac- 
counting for about 20 per cent busi- 
ness as against a 30 per cent prewar 
ratio. Unfilled orders of $72 million 
December 31 were nine times the 
prewar peak of $8 million in 1929. 


Champion Paper B 
Priced at 24 little over five times 
earnings, stock . largely discounts 


longer term cyclical and competitive 
uncertainties. (Reg. qu. divs. at $1 
an, rate plus 25-cent June extra.) 
Company broke all records in the fis- 
cal year ended April 27 with sales 


up 37 per cent to $67.6 million from 
$49.2 million in 1945-46, and earn- 
ings more than tripled to $4.47 from 
$1.36 per share, the latter adjusted 
for a 2-for-1 split last October. Re- 
ported net was after extraordinary 
charges of $1.67 (notably $1.11 pen- 
sion plan payment) vs. 29 cents per 
share. One of the largest white and 
hook paper producers, Champion has 
developed a process for converting 
low cost southern pine into long-fiber 
sulphate pulp suitable for high grade 
papers. (Also FW, Aug. 28.) 


Divco Corporation Cc 

Reasonably priced, at 15, on N.Y. 
Curb, but is speculative. (Reg. qu. divs. 
at $1 an. rate.) In releasing earnings 
for the fiscal half year ended April 30 
($1.15 vs. 89 cents per share a year 
before), President Nicol points to a 
47 per cent sales increase despite 
company’s being ‘‘considerably behind 
on our production schedule for 1947, 
caused by steel, motor and_ other 
shortages beyond our control” and 
reports “unfilled orders on our books 
at the present time will give us steady 
production for the next twelve 
months” with ‘new orders running 
in line with shipments.” Company’s 
specialty is a door-to-door Gelivery 
truck for milk, bread, laundry and 
other distributors. 


Dow Chemical A 


Investment rank and unusual long 
term promise explain liberal price- 
earnings ratio, at 41. (Adj. to present 
stk., qu. divs. incr. from 75-cent to 
$1 an. rate.) Topping even its war- 
time peak by 4% per cent, company’s 
banner year ended May 31, 1947, pro- 
duced sales of $130 million, a 28 per 
cent gain over $102 million in 1945- 
46. Adjusted for the recent 4-for-1 
split, net doubled to $2.30 vs. $1.10 
per share. During the year, Dow sold 
$30 million debenture 2.35s and bor- 
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rowed $35 million from an insurance 
company at 2.70 per cent. Since then, 
it has marketed 400,000 shares of 
$3.25 convertible (into 2.1 shares of 
common) second preferred and bor- 
rowed $7.5 million on short term. 
Most receipts are applicable to ex- 
pansion in chemicals, plastics, and 
magnesium Dowmetals. 


Gamewell & Company C+ 

Stock is a fairly priced cyclical 
speculation at 15 vs. 26 at 1946 high. 
(Qu. divs. at $1 an. rate). World 
leader in its specialty, company pro- 
duces and installs fire alarm and 
police signal systems, interior com- 
munication and emergency signaling 
systems, sprinkler systems and fire- 
extinguishing equipment, auxiliary 
equipment to operate fans, motors, 
windows and water curtains, traffic 
controls, and electro-mechanical in- 
dustrial timing and counting equip- 
ment. In the fiscal year ended May 
31, reduced taxes ($1.30 vs. $2.66 per 
share) offset 6.3 per cent less sales 
($10 million vs. $10.7 million) with 
net amounting to $2.44 as against 
$1.82 per share in 1945-46. Unfilled 
orders approximate $5.1 million vs. 
$4.3 million a year ago. 


Glidden Company B 

Price of 45 is less than 11 times 
half-year net, and yield is 5.2%. 
(Reg. qu. divs. incr. from $1.60 to $2 
an. rate in Oct., when 30-cent extra 
was paid., then to $2.40 an. rate in 
July.) Stockholders will act Octo- 
ber 2 on a proposed 2-for-1 split. 
Meanwhile, sales for six months 
ended April 30 scored a year-to-year 
gain of $43.5 million (80 per cent) 
with earnings more than doubled to 
$4.31 from $2.13 per share. Nor 
does this tell the whole story, for the 
latest period was subjected to an in- 
ventory reserve of $7.30 per share. 
Continuing the “functional diversifi- 
cation” which has established it in an 
unusually broad range of fields, Glid- 
den has just completed a plant to 
make fish solubles from a former 
fishery waste product. (Also FW, 
Aug. 7.) 


Kelsey-Hayes Wheel “B” Cc 

At 19, stock is modestly priced in 
relation to recent earnings, but results 
are subject to wide cyclical swings. 
(Paid 37% cents each in Jan., 1946, 
and July, 1947.) Gradually return- 
ing normal automobile, truck and 
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tractor markets for wheels, brakes, 
drums and hubs has sharply reversed 
company’s operating trends. Earn- 
ings dipped $1.52 “into the red” in 
the reconversion year ended August 
31, 1946, after a net of $3.48 per 
share in wartime 1944-45. However, 
in the nine months through May 
1947, net climbed to $4.10 from a 
deficit of $3.03 per share a year be- 
fore, with sales at $47.7 million vs. 
$19.2 million. Company has sold 
$7.5 million 34s to finance plant 
purchases and retire $3 million each 
of long and short term notes. (Also 
FW, Nov. 27.) 


Koppers Company B 

Diversification, flexibility, operat- 
ing record and prospects qualify stock 
as a “business man’s tmvestment” ; 
price. 32. (Qu. divs. at $1.60 an. 
rate.) Approximating results for all 
1946, first-half earnings reached 
$2.73 vs. 6 cents per share during the 
reconversion period a year before. 
Koppers’ closely coordinated divi- 
sions produce coke, tar, Termac, Flo- 
tation Sulfur Sprays, pressure-treated 
cross ties, dye chemicals, American 
Hammered Rings, couplings, precipi- 
tators, airplane propellers, roofing, 
pharmaceutical chemicals, chemicals 
for molded plastics, and coke plants. 
It expects to have in production nexé 
March new facilities raising by 15 
million pounds per annum the capac- 

_ of a polystyrene (plastic ingredi- 
ent) plant acquired from the Govern- 
ment for $3.3 million last year. (Also 
FW, Jan. 1.) 


Philip Morris B+ 

Price of 32 vs. 71 in 1946 ts more 
in line with actual earning power. 
(Reg. qu. divs. at $1.50 an. rate plus 
25-cent extra in April.) Better prices 
offset $7.8 million (4.3 per cent) 
smaller sales in the fiscal year ended 
March 31, 1947, but reported net 
dropped to $2.04 from $2.67 per 
share, reflecting higher taxes ($1.08 
of prior taxes was recovered in the 
earlier year), a 25-cent contingency 
reserve and premiums paid on bonds 
retired. Inventories were reduced 
12.4 per cent from $113 million to 
$99 million and President Lyon says 
leaf inventory “we believe is second 
to none. In cost it is below the cur- 
rent market. In quantity and qual- 
ity it is sufficient to take care of the 
increased consumption.” (Also FW, 
Nov. 13.) 


Thermoid preferred C+ 
Attractive for 4.9% yield, around 
51, plus convertibility. (Reg. qu. 
divs. at $2.50 an. rate.) This stock 
is convertible into 4 shares of com- 
mon, now worth $46. Its $2.50 divi- 
dend was covered more than twice 
with earnings of $5.91 per share for 
the first four months of 1947 alone, 
when net for the common stock 
equaled 45 cents per share. An addi- 
tional 161,626 equity shares are being 
offered in exchange for stock of As- 
bestos Manufacturing Company. 
The outlook is considered favorable 
for Thermoid friction products, in- 
cluding auto brake and clutch linings ; 
and company also manufactures belt- 
ing and a number .of other industrial 
rubber, textile and asbestos items. 


Victor Chemical B+ 

Not a statistical bargain at 47, but 
does have a stable record and good 
prospects. (Reg. qu. divs. at $1.60 
an, rate.) Again, as it did last year, 
company has just sold $4 million 314 
per cent preferred stock to finance 
expansion. About $1.5 million will 
increase phosphorus producing facili- 
ties at Mt. Pleasant, Tenn., about $2 
million will erect a new phosphorus 
processing and manufacturing plant 
at an unannounced location. Second 
largest in phosphoric acids and phos- 
phates, also making oxalic and formic 
acids and distributing for others, 
Victor recently developed /’-Lite, a 
new plastic. Last year it earned 
$2.65 vs. $1.51 per share in 1945 and 
in five months through May it netted 


$1.25 per share. (Also FW, Jan. 8.) 


W. Va. Pulp & Paper B+ 

Continues an above-average equity 
in its group; priced at 39, or about 
7\%4 times half-year earnings. (Reg. 
qu. divs. incr. from 80-cent to $1 an. 
rate in July, 1946; also paid $1 Oct. 
year-end and 25-cent specials in Apr. 
& July, 1947.) This year will mark 
the near completion of a $19 million 
modernization and construction pro- 
gram aimed primarily at increased 
efficiency, on the premise that, in 
periods of strenuous competition 
ahead, low-cost production can be 
more valuable than greater capacity. 
Meanwhile, in the first half of its cur- 
rent fiscal year, net rose to $5.38 
from $2.18 per share in the 1945-46 
period. Company specializes in 
white papers, but also produces kraft. 
(Also FW, Mar. 19.) 
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Food Companies 


Profits Should Hold Up 


With no end in sight for U. S. re- 


lief shipments, volume and prices 


should continue well sustained 


he end of the war left food proc- 

essors’ stocks of raw materials 
and retailers’ inventories of packaged 
products at relatively low levels. 
They were, of course, expected grad- 
ually to rise as a combined result of 
decreased Government requirements 
for the military (the soldier is a 
demonstrably heavier eater than the 
civilian), and the approaching end of 
lend-lease shipments, provided crops 
were satisfactory. 

Agricultural production has been 
at least up to expectations, in gen- 
eral, and manufacturers’ and dealers’ 
stocks finally have reached if not sur- 
passed normal levels. In doing so, 
however, they have had to compete 
with abnormally large and _ pro- 
longed requirements for relief ship- 
ments abroad, recovery of foreign 
production having lagged. 

Civilian Competition 

The effect of this civilian competi- 
tion with Government for food prod- 
ucts has been felt in rising prices 
that have given manufacturers some 
unusual profits, as evident in the ac- 
companying tabulation. It is recog- 
nized, of course, that to a consider- 
able extent these are of the nature of 
inventory profits, that is, realizations 
at current prices from stocks built 
up at the lower costs which obtained 
in the past. 

And it is recognized, too, that the 
ultimate reversal of the process could 
entail substantia! inventory 
that is, realizations at reacting prices 
from stocks built up at current high 
costs. 

As a matter of fact, some book- 
keeping reserves already have been 
set up against this contingency, and 
others are likely to appear in forth- 
coming annual reports. In the nine 
months through March, for example, 
Best Foods reported $2.76 vs. $1.40 
per share earned a year before, but 
the more recent figure is after an 
even $1 per share contingency re- 
10 


losses, 


serve. Again, Libby, McNeill & 
Libby took a 69 cents per share cred- 
it from former contingency reserves 
but charged off 74 cents per share to 
inventory reserves specifically, in the 
fiscal year ended March 1, 1947. Gen- 
eral Foods deducted from last year’s 
earnings 54 cents per share for con- 
tingency reserve and another 18 cents 
was charged out for contingencies in 


the first half of 1947. 
Price Readjustments 


Just how soon price readjustments 
will appear and how far they will 
go will be affected by countless fac- 
tors beyond the control of the food 
processing industry. It is apparent 
that Government requirements for 
foreign relief are likely to continue 
heavy for some time to come. Mean- 
while, continued high levels of do- 
mestic employment at good wages are 
another sustaining factor both for 
volume and prices. 

A recent Government release con- 
tains the following observations bear- 
ing upon this latter factor: “During 
the past year food prices have paced 
the record advance in the general 
level of retail prices. This rise in 
prices has been accompanied by a 
slower increase in disposable income. 
In adjusting personal budgets to the 
decline in purchasing power—as well 
as to the increased availability of 
much-desired durable goods—con- 


How 10 of the Leading 


—— Common Share Earnings 





sumers have made changes in their 
spending. ... 

“Food expenditures have been sus- 
tained at a high level despite the 
shifting pattern of spending. Cur- 
tailments in expenditures have shown 
up in other lines such as women’s 
apparel and in some so-called lux- 
ury items, many of which have shown 
a smaller price advance than food.” 

Packaged foods generally carry bet- 
ter profit margins than those sold 
in bulk, offering consumers the ad- 
vantage of established trade names, 
in turn carrying high standards of 
quality and dependability. Their 
sales are not immune to the effects 
of variations in the economic cycle, 
for depression diverts some buying 
to the cheaper bulk goods. On the 
other hand, their prices are relatively 
stable. 

Canned goods likewise carry estab- 
lished trade names assuring quality, 
but processors in this division of the 
food industry appear to be particu- 
larly susceptible to crop vagaries and 
hence cost variation. The corn prod- 
ucts refiners are among the most con- 
sistent earners in the industry in nor- 
mal times and although there have 
heen recent reductions in crop pre- 
dictions affecting their raw material 
supplies, relaxation of profit-squeez- 
ing price ceilings and advances in 
prices recently put into effect, should 
enable them reasonably to sustain 
profits. 


Dividend Outlook 


The longer term cost-price uncer- 
tainties of the food processing indus- 
try are reflected in generally liberal 
dividend yields with the exception of 
the stronger companies. But the 
weight of the evidence at hand sug- 
gests further favorable earnings com- 
parisons at least well through the end 
of this year. 


Food Companies Compare 





— Year — — June Half — Ind. Recent 

1945 1946 1946 1947 Div. Price Yield 
LO a *$1.68 *$2.06 +$1.40 +$2.76 $2.20 24 9.2% 
California Packing ........ $3.10 §2.69 ... §9.46 1.50 30 5.0 
ee 274. “471 0.14 3.21 3.00 68 44 
General Foods .........5.. 236 “$3:25 Fi:51 ize 2.00 40 5.0 
Libby, McNeill & Libby... a0.87 a0.93 me, 0.75 9 8.3 
Penick & Ford............ e432 0.79 ~=1.79 225 35 6.4 
NN od wk e's oo 248 8.79 2.37 7.31 1.80 42 4.3 
Standard Brands .........: 274 418 1.89 1.09 2.00 31 6.4 
Stokely-Van Camp ........ b3.34 b5.07 N.R. N.R. 1.00 19 5.3 
rrr 2.15 4.51 1.90 3.03 2.50 56 4.5 


*Year ended June. tNine 


months ended March. 


§Year ended February. fAfter contingency 


reserves 54 cents in 1946, 18 cents in 1947 interim period, 9 cents in 1946 interim period. a—VYear 


ended March. b—Year ended May. 
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Building Boom 


Slow to Start 


An eventual certainty, the upswing, if it 


starts this fall, will come when needed to 


ased upon secular growth in the 
B number of American families 
and allowing for destruction by fire, 
food and other disaster, it is reason- 
able to assume that an absolute mini- 
mum of about 500,000 new residen- 
tial units is needed annually, without 
giving any consideration to depreci- 
ation and obsolescence. In the nine 
depression years 1930-38, and in the 
four war years 1942-45, the incre- 
ment in dwelling units did not even 
reach this minimum—in fact, in the 
former period it averaged but 246,- 
500 per annum and in the latter but 
315.250, leaving over-all deficiencies 
of 2.3 million and 739,000, respec- 
tively. Even bringing in the other 
years since 1914, there has been a 32- 
year average annual deficiency from 
this minimum of 41,100, or an over- 
all total of 1.3 million units. 


Shifting Shortages 


Actually, this does not disclose the 
real shortage for, though they are 
variable, depreciation and _ obso- 
lescence are realities. Even taking 
so great an average period as 100 
years for full replacement, allowance 
for these factors would raise the long 
term minimum to about 850,000 units 
per annum. On this basis, the 9- 
year depression deficiency would be 
7.65 million, the 4-year wartime de- 
ficiency 2.14 million, and the over-all 
32-year deficiency about 12.5 million 
units. 

Supposing a conservative average 
cost of $4,000 per unit, this means the 
building industry faces a $50 billion 
present potential that must be con- 
verted into business over a number 
of years, in addition to future 
needs. 

Just what this should mean to the 
future of building material and sup- 
ply manufacturers is apparent from 
the fact that the best predepression 
years reached private residential con- 
struction totals of from $4.2 billion 
in 1927 to $4.5 billion in 1925. Ex- 
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sustain present high general business levels 


perts figure the cost of all materials 
at something like 45 per cent of the 
total, including overhead and profit. 

So far, only new residential build- 
ing deficiencies have been discussed. 
The industry embraces, however, the 
additional classifications of private 
non-residential (including industrial 
and commercial), farm, public util- 
ity, Federal, state and municipal (in- 
cluding institutional), and mainte- 
nance construction. In the aggregate, 
these classifications make up _ the 
greater part of total construction ex- 
penditures, reaching about $10 bil- 
lion in the better predepression years, 
totaling over $4 billion at the depres- 
sion low in 1933, soaring to $16.4 
billion in the heavy defense plant con- 
struction year of 1942 and topping 
$10 billion again last year. 

It is more difficult to determine 
specific future needs in these other 
classifications than in private resi- 
dential building. Certainly there is 
not a comparable actual deficiency, 
especially where wartime priorities 
favored them almost to the exclusion 
of other than defense housing. But in 
industrial, utility and farm expan- 
sion and replacement, there are par- 
ticularly active obsolescence factors, 
where efficiency of production is a 
major earnings determinant, research 
and development are active, and fa- 
cilities may be rendered “out of date” 








Finfoto Some Work Under Way 


by the invention or improvement of 
equipment or processes. Federal, 
state and municipal construction are, 
of course, highly variable, especially 
in so far as they are intended for 
work relief at times of large unem- 
ployment. 

Why, in view of all this, has the 
building boom been delayed? Mate- 
rial shortages have been factors, of 
course, but the principal reason has 
been soaring cost. The Engineering 
News Record construction cost in- 
dex, based upon 100 for 1913, al- 


ready stood at around 309 at the 


war’s end in 1945, had reached 368.1 
at the end of 1946 and has advanced 
further to 403.3 at mid-year, 1947. 
This includes labor involved directly 
in construction as well as indirectly 
reflected in the costs of materials and 
supplies. 

The average hourly rate of skilled 
labor in the construction industry has 
reached $2.01, that of unskilled labor 


Please turn to page 25 


A Dozen Leading Building Material Stocks 





—— Year 
1945 1946 
Am. Radiator & 

Standard Sanitary .... $0.53 $0.96 
Carne Gee... ce eee *0.53 *0.03 
Cefotes Comm. .......... *0.58 *4.17 
Certain-teed Products .. 0.79 2.63 
Ce CO oak ccc ceres 1.88 3.41 
Flintkote Co. .......... 1.33 2.82 
Johns-Manville ........ b5.72 b5.90 
Masonite Corp. ........ c2.20 3.67 
National Gypsum ...... 0.51 2.21 
National Lead ......... 1.45 2.46 
Ruberoid Co. .......... 2.07 6.73 
Wes. We GI os ka ccnes 3.18 9.90 


Common Share Earnings 








— June Half — Ind. Recent 
1946 1947 Div. Price 
$0.16 $0.70 $0.80 14 
N.R. 2.26 None 16 
$1.48 §3.07 1.00 27 
1.03 1.78 0.60 17 
N.R. N.R. 1.75 34 
al.38 a3.49 125 33 
b0.25 1.78 1.17 44 
e2.85 e5.07 1.50 56 
0.93 1.40 0.75 19 
Lol 1.76 1.6214 34 
2.25 5.56 2.00 57 
£2.03 £2.27 3.00 101 


*Years ended October. {Twelve mos. ended April. §Six mos. ended April. a—28 weeks ended July 12. 


b—Adjusted for 3-for-1 stock split in 1947. 
{—Three mos. ended March. 


c—Years ended August. 


e—Nine mos. ended May. 
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A Appointment of James V. 
Wise Forrestal as Secretary of 

: Defense was a wise Presi- 
Choice 


dential choice, for there is 
no individual in the Cabinet who is 
more capable or is as well quali- 
fied for this difficult post. His prep- 
aration for this position—which will 
be extremely trying within the next 
few years—was first as Under Secre- 
tary of the Navy and then, after the 
death of Secretary Frank Knox, as 
head of that department. The Senate 
recognized his capabilities by unani- 
mously approving his appointment. 

Forrestal is not a sensationalist, but 
a level-headed individualist, and al- 
though he is liberal in his views, he 
is not an extremist New Dealer. He 
always has shown himself to be open- 
minded in analyzing the basic facts 
essential to determining what is best 
for the nation. 

Coordinating the Army, Navy and 
the air forces will centralize our de- 
fense agencies and free them from the 
petty dissensions that frequently char- 
acterized these departments as sep- 
arate units. 

With a Secretary of Defense we 
can expect a more vigorous leader- 
ship—and Forrestal has demon- 
strated by his previous assignments 
that he has the executive qualities 
needed for such a difficult undertak- 
ing. He uses tact in his dealings and 
possesses shrewd judgment. 


Our The President’s Economic 
Crystal Committee, after a thor- 

ough study covering every 
Gazers g , “af : 


angle of conditions in the 
country, has released a_ statement 
showing the nation in a highly pros- 
perous period, with employment at 
the record high of 60 million. Sunk, 
virtually without a trace, are the pes- 
simists who, for six months and more, 
have been predicting a depression and 
a large decrease in employment to 
develop this summer or fall. 
The committee fortifies its report 
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with corporation reports covering the 
first six months of the current year, 


a period in which the majority 
showed decided increases in profits 
over the 1946 half-year. Dividend 
increases since 1947 opened also pre- 
sent a bright reflection of business 
activity. 

The inflationary trend, which re- 
ceived new impetus from the recent 
wage increases—and there are more 
to come, with their effect on prices— 
may be regarded as an additional spur 
to continued industrial activity. The 
spiral can be checked or reversed only 
when consumers find it difficult to ab- 
sorb the increased cost of living. When 
that time will arrive hardly can be 
predicted. 

Especially in the world of finance 
are the pessimists chagrined by the 
failure of their predictions. One of 
the most vocal of these self-consti- 
tuted prophets has been crying from 
the housetops that a severe break in 
security prices lies just ahead and 
that no one should be misled by the 
advance which has been under way 
since last May. 

In the same group are the market 
chartists and the disciples of the Dow 
theory. The fault with these crystal 
gazers is that they depend upon rigid 
yardsticks and precedents, and ar- 
rive at their conclusions and deduc- 
tions without allowing for the psy- 
chology which after all, makes mar- 
kets and influences business. 

While the public remains optimis- 
tic good times will continue; when a 
depression sets in it will arrive with- 
out fanfare or warnings, just as it did 
back in 1929, | 

Until then, our crystal gazers and 
their followers will continue to perch 
uncomfortably on the far end of the 
proverbial limb. 
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Hoover [i an agreement on the 
writing of peace treaties 
cannot be reached with the 
Soviet Government, then 
the only recourse for this nation is to 
act separately with its other principal 
allies, Great Britain and France. By 
this time everyone should realize that 
we have gone the limit with an ap- 
peasement policy—that we have ex- 
tended our efforts as far as we can to- 
ward indicating to the obstinate Rus- 
sian Politburo our sincerity to beget a 
sound peace. 

American public opinion is solidly 
behind this view. Former President 
Herbert Hoover, who possesses one 
of the keenest minds in international 
relations, supported this course in a 
recent statement which attracted 
widespread favorable comment. 

He is for action and no further par- 
leying. He suggests we take steps 
promptly to write separate peace 
treaties for both Germany and Japan 
—which he regards as a pressing eco- 
nomic necessity—and then that we 
take measures to facilitate these coun- 
tries getting back on their feet. In 
his opinion the most important task 
is to enable the people of those na- 
tions to return to productive work. 
Feeding them, Mr. Hoover pointed 
out, is insufficient and only a tem- 
porary stop-gap. 

Cementing economic relations with 
these countries would not be closing 
the door to Russia but would merely 
disclose to her by positive action that 
we also can be independent. This 
may show her the light and impress 
on her the fact that she is in no posi- 
tion to oppose more than half the 
world. 

Hoover’s program is not new— 
others have already suggested it—but 
realization that it is advocated by a 
man with his knowledge of foreign af- 
fairs creates an even stronger impres- 
sion upon each of us. He points the 
way to what should be our future pol- 
icy with Russia. 
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Dissolution Near For 


Commonwealth 


% Southern 


New plan will eliminate preferred and arrears by exchange 


of assets with indicated value equal to current market price. 


Estimated value of common above prevailing price 


()" July 30, Commonwealth & 
Southern filed a new plan of 
compliance with the Public Utility 
Act with the SEC, superseding a 
plan filed on March 25, 1946. Based 
on the assumption that SEC approval 
of the formation of the new Southern 
Company to own four of the five 
operating subsidiaries in the South 
would be soon forthcoming, such ap- 
proval was, by coincidence, an- 
nounced on August 1. About the 
only condition imposed was _ that 
Georgia Power and Gulf Power 
dispose of their gas and transporta- 
tion properties, since Alabama Power 
had already done so. . 


Preferred Dividends 


With Commonwealth’s net income, 
available for preferred dividends, 
totaling $32.3 million during the 12 
months ended June 30 as compared 
with dividend requirements of a little 
more than $8.6 million annually, it 
would appear that full preferred 
dividend arrears could be erased 
completely over the near-term, if the 
SEC did not press for prompt elim- 
ination of the preferred. But since 
the SEC is adamant that only com- 
mon stock shall exist, here is what 
the preferred stockholders will re- 
ceive in exchange for their stock. 

Under the new plan Common- 
wealth & Southern proposes to 
liquidate in full the claims of its $6 
preferred stock by giving 2.52 shares 
of Consumers Power common and 
55/100 share of Central Illinois 
Light common, along with $6 in cash, 
for each preferred share held. This 
would extinguish preferred claims, 
along with all dividend arrears. As 
of Sept. 30, dividend arrears will 
amount to $20 a share, so the $6 cash 
payment at the time the plan is con- 
summated will reduce dividend ar- 
rears to $14 a share, and these ar- 
rearages will be liquidated along with 
the stock itself. 

Consumers Power renders electric 
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or gas service or both to 42 per cent 
of the population of Michigan. 
Among the important communities 
served are Battle Creek, Bay City, 
Flint, Grand Rapids, Jackson, 
Kalamazoo, Lansing, Muskegon, 
Pontiac and Saginaw. At the close of 
1946 it had 547,621 electric and 
261,184 gas customers. During the 
12 months ended June 30, it had 
gross revenues of $75.6 million and 
net earnings of $12.3 million, 
equivalent to $2.99 a share on the 
4,123,432 common shares outstand- 
ing. Commonweatlh & Southern 
owns all but 500,000 of the common 
shares which are publicly held and 
traded on the N. Y. Stock Exchange. 
Since the distribution of 2.52 Con- 
sumers common to each of the 1,- 
441,247 Commonwealth _ preferred 
shares will require 3,631,942 Con- 
sumers shares, C. & S. will have to 
buy 8,510 shares Consumers common 
in market to satisfy requirements. 

Central Illinois Light serves elec- 
tricity or gas or both to a population 
of 366,000 in and around Peoria, 
Springfield and Dekalb, Ill. Alto- 
gether 76 communities with their 
surrounding rural areas are served. 
Electric customers totaled 83,000 at 
the close of 1946 and gas customers 
64,500. Gross revenues for the 12 
months ended June 30 were almost 
$15 million, while net earnings of 
$2.2 million were at the rate of $2.76 
a share on the 800,000 common 
shares outstanding. Since C. & S. 
owns all of the common shares and 
only 792,688 shares will be needed 
under the plan, 7,312 shares will be 
available for sale in the market. 

On the basis of operations for the 
June 1947 year, the 2.52 shares of 
Consumers common had net earnings 
of $7.53 accruing to them, while the 
55/100th share of Central Illinois 
had $1.52 of earnings credited to it. 
Both Consumers and Central Illinois 
are paying $2 annually on their com- 
mon stocks, so dividends on the 2.52 


shares of Consumers common will 
amount to $5.04, with $1.10 on the 
55/100th share Central Illinois, mak- 
ing a total of $6.14 annually on the 
“basket” as compared with $6 on the 
C. & S. preferred. This advantage 
in income from the common stocks 
should increase during the years, 
since no ceilings exist on common 
dividends and earnings are increas- 
ing. But $6 is the limit for dividends 
on the C. & S. preferred, no matter 
how high earnings on the common 
stock might run. 

Marketwise, the exchange appears 
a toss-up at current values, although 
the two common stocks should out- 
distance the C & S preferred in time. 
With Consumers common now selling 
at 3634, the 2.52 shares are worth 
$93. And if Central Illinois common 
be valued at 12.3 times earnings—the 
ratio at which Consumers common is 
selling—the 55/100 share is worth 
$18.70. This makes a total estimated 
market value of $111.70 without con- 
sideration of the $6 cash payment. On 
the other hand, C & §S preferred is 
selling at 117%, although it may be 
lower after the recently declared $6 
dividend is paid. 


Final Status 


Once the plan has been consum- 
mated and the $6 preferred stock 
liquidated, C & S will own 400,000 
common shares of Southern Indiana 
Gas & Electric, 1,795,847 shares of 
Ohio Edison common currently sell- 
ing at 37,600,000 common shares of 
South Carolina Power and 10 million 
common shares of The Southern 
Company. The latter is a new hold- 
ing company, recently approved by 
the SEC, to own Alabama Power, 
Georgia Power, Gulf Power, Missis- 
sippi Power and the non-utility Sa- 
vannah River Electric. 

Immediately after the plan has be- 
come effective and the preferred stock 
is out of the way, C & S proposes to 
distribute to its own common stock- 
holders its holdings of common stock 
of The Southern Company and Ohio 
Edison. And from time to time as 
disposition is made of the common 
shares of Southern Indiana Gas and 
South Carolina Power, further distri- 
butions in cash will be made. Eventu- 
ally, Commonwealth & Southern will 
dissolve. 

The Southern Company, which, in 
effect, will supersede Commonwealth 
& Southern will be completely inter- 
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connected and integrated electric util- 
ity after certain gas and transporta- 
tion properties have been sold. Dur- 
ing the 12 months ended June 30, it 
earned $1.20 a share on its 10 million 
common shares on a_ consolidated 
basis, although 20 cents a share—$2 
million a year—had to be withheld 
under SEC orders to erase the excess 
of book values over original cost. 
Nevertheless, the $1 per share of 
earnings that remained was free of 


restrictions and was available for 
common stock dividends. 
Accordingly, on a 12 times earn- 
ings basis, the Southern common 
should be worth $12 a share and 
since there are enough shares of 
Southern common to give each share 
of C & S common % share of it, that 
asset alone should give a value of 
around $3.50 a share to the 3324 mil- 
lion shares of C. & S. common. In 
addition, earnings of better than 30 





cents a share will accrue to each pres- 
ent C & S common share from the 
Southern common alone. This js 
without consideration of any distribu- 
tion to be made from the proceeds of 
South Carolina Power common, 
Southern Indiana Gas common or the 
cash and miscellaneous assets which 
Commonwealth & Southern now 
holds. Nor does it include the $1.56 
worth of Ohio Edison common to be 
distributed under the plan. 


C4 High-Hated Issues Yielding 6% or More 


These are issues rated B+ or higher in Financial 


World's Independent Appraisals. At current levels they 


afford generous returns from well-earned dividends 


_ a result of the substantial rise 
in security prices since the 
middle of May, generous yields on 
highly-rated securities have been in- 
creasingly difficult to find. The mod- 
est setback around the end of July 
failed to alter this situation to any 
appreciable extent, most of the better 
issues withstanding the selling pres- 
sure considerably better than the 
general market. 


Selected List 


Here is a list of 24 issues, with 
well established earning power and 
dividend paying ability, which afford 
unusually good yields. None returns 
less than 6 per cent per annum on the 
basis of indicated 1947 payments. 
Each of the issues is rated B+ or bet- 
ter in FrnanctaL Wortp’'s [ndepen- 
dent Appraisals, a rating applied to 
issues fortified by strong financial 
position, good earning power and sat- 
isfactory prospects. 

‘Two of the issues, Chesapeake & 
Ohio Railway and Melville Shoe, 


carry A ratings indicating outstand- 


ing earnings records and unusual 
stability during downswings of the 
economic cycle. Melville Shoe has an 
unbroken 3l-year dividend record, 
while Chesapeake & Ohio is round- 
ing out a quarter century of continu- 
ous payments. 

While by no means a cumplete list 
of well rated common issues offering 
attractive yields, the 25 issues appear- 
ing in the tabulation range virtually 
the entire field of industrial activity. 
The investor desirous of rounding out 

a portfolio should have no difficulty 
in selecting issues that meet his par- 
ticular requirements. In all, 15 in- 
dustries, including the rails, are rep- 
resented, and in eight of them the in- 
vestor would have a choice of two or 
more issues. 

Three rails, each offering a current 
yield of more than 7 per cent, are in- 
cluded: Santa Fe, in the transconti- 
nental group, operating 13,000 miles 
of line connecting Chicago and Kan- 
sas City with both Los Angeles and 
San Francisco; Chesapeake & Ohio, 
which runs from the Virginia tide- 


water area to Chicago, Toledo and 
Louisville; and the Louisville & 
Nashville whose main line runs from 
Cincinnati to New Orleans, with 
branches serving the most important 
traffic section of the middle and deep 
South, 

The purely industrial issues repre- 
sent 14 industries. Shoe companies, 
department stores, petroleum, soap 
and industrial oils, baking, sulphur 
and industrial machinery each are 
represented by two issues, while other 
stocks in the list include units in the 
textile manufacturing, railway equip- 
ment, tire and rubber, broadcasting, 
motion pictures, ‘meat packing and 
paper fields. 


Generous Yields 


Yields at prevailing prices range 
from 6 per cent to 8 per cent, with 
three exceptions—Best & Company, 
Firestone Tire & Rubber and Spencer 
Kellogg & Sons. While these offer 
even more generous returns on the 
basis of indicated total dividends for 
1947, the yields are bolstered by sub- 
stantial payments earlier in the year. 
On the basis of expectations the 
yields on each of these would be ex- 
pressed in the relatively more con- 
servative ground between 7 and & per 
cent. 


A Group of Well-Rated Stocks Yielding 6 Per Cent or More 


*1947 Divi- 


Stock dend Rate 
Atchison, Topeka & S. F.......... $6.00 
Best & Company.......... .«..... 2.50 
ES PEE OR re ee 2.00 
I ce a rat's Sood ans es 5.00 
Chesapeake & Ohio .............. 3.50 
Colgate-Palmolive-Peet .......... 3.00 
Columbia Broadcasting ........... 2.00 
aa ee ee 5.00 
eee eee 2.50 
 & errr. ee 
International Cigar Mach......... 1.20 
Tip PR I oa os ec Vee ee neue 1.50 


*Indicated 1947 payments, including extras. 
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Recent 


*1947 Divi- Recent 
Price Yield Stock dend Rate Price Yield 
86 7.0% Louisville & Nashville ............ $3.52 47 7.5% 
30 8.3 PE UN i ad ak andes win n eaedt - 1.20 18 6.6 
30 6.7 NE ee ere 1.60 24 6.7 
73 6.8 Mid-Continent Petroleum ........ 245 44 6.3 
48 aa a rere 2.40 31 7.7 
46 6.5 Spencer Kellogg ................. 2.40 28 8.6 
29 6.9 Standard Oil (Ky.) .............. 2.00 30 6.7 
52 9.5 I I 060s e alee vind Oak 3.00 40 7.5 
42 6.0 Swift & Company ................ 2.10 34 6.2 
31 72 Texas Gulf Sulphur .............. 3.25 54 6.0 
18 6.6 oe i 2:25 34 6.6 
22 6.8 weet Ve. F. Te PME okie 2.50 40 6.2 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Even at current levels, well above the lows of last 


spring, numerous good grade stocks afford liberal 
yields and hold considerable attraction for income 


The continuing stream of extraordinarily good 
second quarter earnings reports has come to be 
taken for granted by the market, and the figures 
no longer are having any material effect on the 
course of share prices. In other directions, de- 
velopments of market significance have been mixed, 
with the result that price changes have been ir- 
regular, with trading volume comparatively small. 


Little that was new was added to the situation 
by the long-awaited statement on Great Britain’s 
problems by that country’s Prime Minister. Some 
of the things the Government has in mind would 
tend to reduce English purchases of U. S. goods, 
but everywhere it has been recognized that our 
current volume of exports is abnormally high, and 
that a decline in coming months would be wholly 
logical. Earnings on one specific item of British 
import—American films—would be curtailed sufh- 
ciently sharply to have brought pressure on motion 
picture share prices. England has always been 
relied upon in normal times to provide a substan- 
tial portion of gross revenues for motion picture 
companies here. Imposition of a tax of 75 per 
cent of the earnings of U. S. films would have a 
significant effect on the results of leading com- 
panies in the field, although that effect would fall 


far short of being serious. 


Here at home, the labor situation appears to be 
considerably less satisfactory than it was a few 
weeks ago although avoidance of a strike in the 
Ford plants represents an important development 
on the favorable side of the picture. Upon the 
success in keeping labor disputes from growing 
into another strike wave of serious proportions 
depends the general business situation for the 
months ahead. If the workers in key industries 
can be kept steadily on the job, the current high 
level of corporate earnings can be maintained until 
the year-end at least. 


Lack of conviction concerning business pros- 
pects beyond the end of the year has, of course, 
been the principal factor keeping stock prices from 
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rising considerably above prevailing levels. Share 
prices in general are unusually low in relation to 
corporate profits, and assurance that the present 
profit rate would continue for an indefinite time 
would doubtless bring into the market much new. 
buying and substantially higher prices for most 
stocks. The business recession so widely expected 
to be in full evidence earlier this year has not yet 
shown any signs of appearing. Its refusal to de- 
velop during the current half-year would swell the 
ranks of those who look for nothing more serious 
in the foreseeable future than a mild readjustment 
during which earnings would continue satisfactory 
by all prewar standards. 


One of the strongest elements of the present 
market is the continuing wide discrepancy between 
the yields afforded by bonds and the returns ob- 
tainable from dividends that give every promise 
of continuing to be adequately covered by earnings. 
Best quality corporate obligations still are returning . 
only about 214 per cent, while even from medium 
grades the average yield is but 3 per cent. Returns. 
of five per cent or more are commonplace among 
good grade equities while a significant number of 
well-rated stocks are presently selling to afford 
incomes of six per cent or better. Under conditions 
of this sort few investors will want to part with their 
good quality stocks and liquidation of serious pro- 
portions does not seem a near-term probability. 


Prospects of the railway shares emulating the 
industrials by rising above their peak of last Feb- 
ruary now seem considerably more remote than 
they did a week or so ago, a situation disappointing 
to those who had hoped for such a development to 
“signal” the existence of a bull market. But after 
its rapid climb from its mid-May lows the market 
seems entitled to a period of rest, whatever its 
broader pattern may be. As for the average in- 
vestor, he will be on firm ground if he confines his 
holdings to good quality issues, which continue 
under current conditions to hold considerably more 
attraction than those in the speculative category. 

Written August 7, 1947; Richard J. Anderson 
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Profits Up 100 Per Cent 


Reports published by individual companies dur- 
ing the past several weeks clearly indicated that the 
first half of this year was considerably more profit- 
able than the same period of 1946. But figures 
compiled by the National City Bank (N.Y.) and 
covering a cross-section of American business show 
the improvement to be an unusually substantial one. 
As compared with aggregate earnings of $795 mil- 
lion realized by 451 corporations in the six months 
ended June 30 last year, results for the first half of 
1947 rose to $1.59 billion, an increase of 100 per 
‘cent. As compared with the preceding half-year 
{six months ended December 31, 1946) , the change 
was more moderate, but nevertheless there was a 
gain of 16 per cent. 

Of the 18 groups into which the figures are 
broken down, only two showed earnings this year 
smaller than those for 1946. Brewers and distillers 
earned $42 million in the first half of the current 
year as against $51 million a year ago, and whole- 
sale and retail trade results declined to $30.7 mil- 
lion vs. $36.5 million. 

Several of the percentage gains were astromonical, 
because of an extremely small profit last year (ex- 
ample: auto equipment, $26.6 million vs. $155,000) . 
And in the case of auto and truck makers a 

$172 million profit replaced an $18.9 million loss. 
- Some of the significant increases over last year are: 
food products, 50 per cent; pulp and paper, 142 
per cent; petroleum, 64 per cent; iron and steel, 
157 per cent; machinery, 172 per cent. 


Smaller Sales Abroad 

The postwar peak in U. S. exports to foreign 
countries was set in May with a total of slightly 
more than $1.4 billion. June’s exports totted up to 
some $1.2 billion, and there are reasons to believe 
that the May figure will stand as a record. One of 
our best customers, Great Britain, has rapidly de- 
pleted its dollar balance and is taking another 
sharp hitch in its belt. Other countries, having satis- 
fied their most pressing needs, are tightening up 
restrictions on U.S. imports, and in numerous cases 
also are suffering from shrinking dollar or gold 
holdings. 

The importance of foreign markets to American 
business during the past year is clearly indicated by 
the fact that our sales abroad have run well over 
a billion dollars in each of the past eight months. 
That figure compares with the $240 million month- 
ly average for the five-year period 1935-39. In 


16 


terms of 1939 alone, we have recently been selling 
as much abroad every 214 months as we did in that 
entire year. 

Our booming export business has been one of the 
principal props holding industrial production up 
to its abnormally high level. With sales to foreign 
countries likely to continue their decline, the ques- 
tion is how the slack can be taken up in the period 
ahead. Best potential is furnished by the construc- 
tion industry. If the log-jam of high costs in that 
field can be broken, the resultant volume of new 
building would provide a wholly adequate offset 
to the prospective shrinkage. 


Record P. U. Construction 

Not since 1930 have the public utility industry’s 
expenditures for plant expansion even approached 
the $1 billion a year now budgeted for the next 
five years. More recently, expansion was, of course, 
handicapped by wartime conditions, but even in 
the five years 1935-39 the stockholder-owned com- 
panies were spending an average of only about 
$400 million to increase capacity and extend dis- 
tribution. A factor which ‘at that time tended to 
hold down expansion was the manner in which the 
Government was setting up one subsidized power 
project after another in direct or indirect competi- 
tion with the private industry. No one knew just 
where the next Federal project might be located, 
and no company wanted to spend money for new 
facilities that might shortly be in competition with 
a tax-free Government-financed power plant. 

In recent years there has been considerable 
change of heart about putting the Government fur- 
ther into the power business, and as a. consequence 
the established companies feel more comfortable 
about expanding their own plants and distribution 
systems. 

The Edison Electric Institute points out that the 
$5 billion plant expenditures in sight amount to 
more than a third of the present capitalization of 
the entire industry, and the expansion program will 
add more generating capacity than is now installed 
in all Federal power projects. At the end of last 
year, the privately owned industry had 40.3 million 
KW. of generating station capacity, while the Fed- 
eral projects and other public installations ac- 
counted for about 10 million KW. 


No Change Imminent 
Many foreign currencies are being held by their 
governments at artificially high exchange rates, and 
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it is even possible to make out a case for the opinion 
that the dollar may be valued too high in terms of 
gold. But whatever the developments elsewhere, 
there is in prospect no change in the dollar’s status. 
In other words, there is no prospect of a change in 
the $35 an ounce gold price. 

Marking up the price of gold would, of course, 
be inflationary, and the Administration just 
couldn't afford to add to the inflation potential. 
Gold mines obviously are handicapped by the fact 
that their operating costs have risen sharply while 
the «selling price of their product has remained 
fixed. But for any sort of relief the mine companies 
will have to look somewhere other than to a higher 
gold price. 


Inventories Still Rising 

Manufacturers’ inventories in June continued 
their rise, to a total of $22.7 billion on June 30, a 
gain of $300 million for the month. The increase, 
however, was entirely in the durable goods group, 
every industry in that category contributing to the 
inventory gain. Non-durable goods showed no net 
change from May 31, shipments and production 
just about balancing in each industry in the group. 
Reflecting seasonal rises in the textile and food 
industries the daily average dollar-value of factory 
deliveries and shipments in June rose 3 per cent 
over May, but because of the shorter month, the 
total value of all shipments fell slightly below the 
May total to $13.6 million. 


Distillers’ Results 

Treasury tax figures continue to tell of the slump 
into which the alcoholic beverage industry has 
fallen. Latest month to be reported is June, which 
extended the declining trends originating earlier in 
the year. For that month, taxes were paid on 8.4 
million gallons of distilled spirits as against 13.3 
million for June 1946; on distilled spirits rectified, 
6.8 million gallons vs. 10.8 million. 

Some of the distillers’ loss has been made up by 
the brewers, however. The June tax figures on 


fermented malt liquors show 7.8 million gallons 


as compared with 6.1 million for the same month 
last year. 


Corporate News 

Borden Company’s sales for the first half were 
$290.8 million vs. $235 million in the same period 
last year. 

American Stores has arranged with Metropolitan 
Life Insurance for a $15 million loan; $7 million 
has been borrowed at 2/g per cent interest. 

Merger of St. Louis-San Francisco and Gulf 
Mobile & Ohio is under consideration; consolida- 
tion would form a railway system comprising 
about 7,200 miles. 

Consolidated Vultee omitted the dividend usu- 
ally payable August 15; blames uncertainties fac- 
ing the industry. 

Mid-Continent Petroleum had sales of $28.9 mil- 
lion in the first half vs. $19.9 million in the like 
1946 period. 

Consolidated Steel stockholders meet August 29 
to vote on plan to sell its business to Columbia 
Steel, U. S. Steel subsidiary. 

Canada Dry’s nine months’ sales were $30.9 mil- 
lion vs. $26.2 million last year. 

Central Violeta Sugar’s 2-for-1 stock split has 
been approved. 

Manufacturers Light & Heat, Columbia Gas & 
Electric subsidiary, has received Pennsylvania Pub- 
lic Utility Commission approval to build a $5 mil- 
lion 125-mile pipeline. 

Minnesota Mining & Manufacturing has devel- 
eped a sensitive paper tape for sound recording 
use in business and bomes. 

Dow Chemical’s sales for the fiscal year ended 
May 31 were $130.4 million vs. $101.8 million a 
year earlier. 

Mengel Company has acquired Nashville Cor- 
rugated Box Company from Continental Can. 

H. J. Heinz had sales of $144.2 million for the 
fiscal year ended April 30 vs. $114.1 million last 
year. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum....... 138 5.07% Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist........ 108 4.40 105 
Gillette Safety Razor $5 cum..... 104 4.81 105 
Radio Corp. $3.50 cum............ 78 4.49 100 
Reading 4% lst (par $50 non- 

R::. ch sethmmabecunipmisre maids 17 1.26 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 83 6.02 110 
Curtis Publishing $3-4 pr. cum.. 66 6.06 75 
Southern Rwy. 5% non-cum.... 68 7.35 100 


Bonds 


These bonds are of highest quality. and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 
U. S. Government 2%s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s, 1975 102 2.65 106 
Atl. Coast Line gen. 414s, 1964 110 3.70 Not 
Bethlehem Steel cons. 234s, 1970 102 2.60 103% 
Chic., Burl. & Quincy 34s, 1985 103 3.00 *105% 


Goodrich Ist 234s, 1965......... 103 230 102% 
Pacific Tel. & Tel. deb. 234s, 1985 103 2.60 106 
Union Oil of Calif. 234s, 1970.. 103 20 103 





* At 102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 
Price Yield Price 
Chic. & N. West. conv. 444s, 1999 69 6.52% 101% 


Illinois Central joint 414s, 1963. . 88 ye 105 
Missouri-Kansas-Tex. Ist 4s, 1990 79 5.06 Not 
New Orleans Gt. Northern Ist 5s 

RS ES ra ete dee wea 6 102 4.90 105 
New York Central 4%s, 2013... 76 5.92 110 
Northern Pacific ref. & imp. 414, 

Re EN er renne 1 ee 97 4.64 110 
Southern Pacific 4%4s, 1969...... 96 4.69 105 





Common Stecks fer Inceme 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the“business cycle” 
type of shares. 


10-Year 
Divi- Average 
dends (1937-46) -—Dividends- 


Paid Cash Paid So Far Recent 

Since Dividends 1946 1947 Price 

Adams-Millis ......... 1928 $2.03 $6.00 $1.50 46 
American Stores ...... *1939 0.84 1.10 1.05 28 
American Tel. & Tel... 1900 9.00 9.00 6.75 156 
Borden Company .... 1899 1.59 225 1.80 43 


Chesapeake & Ohio.... 1922 2.88 3.50 3.00 49 
Consolidated Edison .. 1885 1.78 1.60 1.20 26 
Electric Storage Battery 1901 2.15 2.50 150 53 
First National Stores.. 1926 2.50 2.50 2.37% 57 


Freeport Sulphur .... 1927 1.96 2.50 1.8714 43 
Gen’] Amer. Transport. 1919 = 2.59 2.50 125 54 
General Foods ....... 1922 BAT 2.00 1.50 40 
mews 25. TE) svisnds 1918 ~=1.86 4.20 150 52 


Louisville & Nash. R.R. 1934 3.15 352 2.64 46 
MacAndrews & Forbes. 1903 2.04 1.80 245 3 
Witcy “GR. a. cs255 1928 2.06 2.60 1.20 35 
May Department Stores 1911 1.67% 2.42% 2.25 46 
Mid-Continent Petrol’m 1934 1.26 2.00 1.25 44 
Pacific Gas & Electric. 1919 2.00 2.00 150 41 
Philadelphia Electric.. 1929 1.49 1.20 0.90 25 


Pillsbury Mills ...... 1924 §=1.45 1.70 1.80 ~ 37 
Reynolds Tobacco “B”. 1918 2.00 1.75 115 42 
Socony-Vacuum ...... 1911 ~=0.60 0.75 0.65 17 
Standard Oil of Calif... 1912 1.68 2.30 2.35 61 
Sterling Drug ........ 1902 ~=1.79 1.90 100 39 


Underwood Corporation 1911 = 2.73 2.50 R25 51 
Union Pacific R. R.... 1903 6.00 6.00 4.50 142 
eee 1933 1.59 1.60 145 33 





* Paid dividends every year since 1920 except 1938. 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


-—Dividends—, —Earnings—, Recent 


1945 1946 1945 1946 Price 
Allied Stores ........ $1.20 $1.80 e$4.05 e$8.52 36 
Bethlehem Steel ..... 6.00 6.00 9.52 11.79 90 
Canada Dry ......... 0.33 032 10.35 10.36 16 


Container Corporation. 1.50 3.40 2.59 7.23 42 
Crown Cork & Seal... 1.25 1.50 3.02 4.21 40 
Firestone Tire ....... 2.50 3.75 v7.42 v13.21 51 
General Electric ..... 155 1.60 196 149 37 
Glidden Company .... 1.20 2.00 v2.13 v5.93 45 
Kennecott Copper .... 2.50 2.50 2.80 2.18 46 
Phelps Dodge ....... 160 1.60 2.00 2.93 42 
Tide Water Asso. Oil. 0.80 1.20 Zoi «2393 21 
Twentieth Century-Fox 2.50 4.00 5.30 7.91 29 
a eee 4.00 4.00 3.77 7.29 73 


e—Fiscal years ended January 31, 1946 and 1947. r—First half of fiscal years (to March 31, 1946 and 1947). v—Fiscal years ended 
October 31, 1945 and 1946. 
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Washington Newsletter 





Government forecasts good construction gain for second 


half—FTC looking into 


tire sales discounts—Con- 


fusion in NLRB—Community property law problems 


WASHINGTON, D. C.—About three 
years ago, Louis Paradiso, who has 
just quit the Department of Com- 
merce, made some forecasts of rela- 
tive postwar volume for different bus- 
inesses. Hs articles were mostly 
charts, graphs and text full of “lines 
of regression” and “‘per cent devia- 
tions,’ which made people too un- 
comfortable to go on; besides he 
wrapped up no such front-page heads 
as 8 million unemployed. It was na- 
tural that he should gather what the 
literary critics would call a “small but 
devoted audience” and be ignored by 
everybody else. But his forecasts are 
slowly being verified. 

Paradiso’s simple trick was to take 
it for granted that people’s spending 
habits were alike. If their incomes 
went up they would budget the same 
way as presently richer neighbors. So 
he made tables on how much would 
be spent for different things at differ- 
ent national income levels. In sum- 
mary, there was to be a big postwar 
shift from soft to hard goods. Para- 
diso went wrong on dates: he ex- 
pected hard goods output to go up 
faster than proved to be the case. 

Although sales volume of major 
consumer trades is currently much 
closer to established habit than last 
year, there are still big gaps. Most 
prominent, and obvious without Par- 
adiso, is that of automobiles, which 
do 51 per cent less than they are en- 
titled to do at present income level. 
Household appliances do 5 per cent 
too much; furniture is 9 per cent too 
low. Restaurants, which were raking in 
4 per cent more than usual last year, 
are still 41 per cent above the line— 
which may be connected with Census 
Bureau figures showing a shift from 


domestic to factory work. The table 


is in the July issue of the Commerce 
Department’s Survey of Current 
Business. 

In practically everything except 
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peanuts, the inflation will boost the 
prices at which the Government offers 
to peg farm products. The corn peg 
will rise from $1.15 to $1.33 per 
bushel; wheat from $1.49 to $1.83; 
rice from $1.46 to $1.68, and cotton 
from 22.8c to 26.3c a pound. It is true 
that actual prices are way above sup- 
ports ; nevertheless, the fact of higher 
supports does reduce the risk of spec- 
ulation. 


The Government’s construction 
forecast gives the second half about 
$1.5 billion more building “than the 
first. The men who made up the table 
admit cheerfully that they can’t docu- 
ment their predictions much _ better 
than a market-letter writer ; if they’re 
wrong they'll make corrections. 
About half of the hoped for expansion 
is in residential construction, which 
happens to be the hardest to prejudge. 

Percentagewise, store and restaur- 
ant construction will go up fastest, 
and this, say the statisticians, is the 
firmest guess in the tabulation. When 
the curbs were removed, there was a 
high backlog of commercial building, 
which sample inquiries showed to be 
real. Chain stores, for example, have 
options on leases that they collected 
during the war. In most big cities, the 
restaurant business is still attractive. 

School building will be about the 
same in the second as in the first half. 
Plans are still at the stage of PTA 
petitions. But prospects are said to be 
perhaps greater than in the other 
field; the big boom is expected to 
start late in 1948 or early in 1949. 
There will be municipal bond issues 
galore. Also, if business levels are 
still high, the market and the Gov- 
ernment economists will be nervous 
about what will supply jobs when 
municipal building tapers off. 


The case by Justice Department 
against the tire industry, which has 





been built up through the past year, 
is said to be about to break. Simul- 
taneously, the Federal Trade Com- 
mission is planning an industry-wide 
hearing on tire-sales discounts to re- 
tailers; the independent tire dealers 
have been complaining for years. The 
Commission recently lost a Court case 
trying to show that wide discounts 
are direct proofs of discrimination 
and so is trying the new tack of fixing 
maximum discounts. 


The wartime habit of secrecy 
persists in the agencies staffed by war 
time employes. Government is send- 
ing selected businessmen to Japan; 
only requests for a legal opinion on 
keeping it under wraps brought forth 
the list. U.S. Commercial’s imports 
from Japan and Germany are auc- 
tioned. Far from opening the bids in 
public, the agency only publishes the 
winners. It doesn’t “want to embar- 
rass the losers.” 


In putting common law and com- 
munity property states on the same 
tax basis, Congress will have to deal 
with inheritance as well as income 
taxes. Easterners rarely realize that 
community property estates are taxed 
twice—on the death both of husband 
and wife. In equalizing income tax 
payments, Congress will have to de- 
cide whether to put all states under 
community property or common law. 


Since investors may be asked 
later to buy some kind of airline 
equipment trust certificates, they 
should know that banks are being 
advised to stay out of the business. 
From the financial point of view, ex- 
aminers consider that too much 
equipment is already on order. Im- 
proved airline earnings would change 
the banking point-of-view. 

—Jerome Shoenfeld 
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New-Business Brevities & Weston Quit 








Plastic Parade 

A new sun visor for automobile 
windshields to provide  glare-free 
driving has been introduced by the 
Reynolds Company—called “Flex-i- 
vizor,” this sheet of plastic is made 
of “Plexiglas” and is available in four 
shades: light green, pale blue, rose 
tint and jade. . . . Something new in 
whiskbrooms to remove dust from the 
clothing by static electricity is made 
entirely of plastic from handle to bris- 
tles—offered by the Modglin Com- 
pany, Inc., the ““Whisk-off” creates a 
magnetic action as the plastic bristles 
move across the fabric. . . . What is 
called the first transparent plastic 
suitcase is being made available to 
the traveling public by Columbia 
Basin Manufacturing Co.—this con- 
tainer is designed primarily for car- 
rying lap robes, steamer rugs and 
overcoats. . The Castolite Com- 
pany is offering a special kit which 
makes it possible to mold transparent 
or colored plastics in sheets or shapes 
—no heat or pressure is required to 
produce a variety of figurines, statu- 
ettes or other novelties. . . . Newest 
in plastic water toys is “Finny,” the 
Funny Fish,” offered by Toy Foun- 
ders Incorporated—this plaything is 
powered by a rubber band, which 
flips the tail and makes the fish swim 
quite naturally... . An innovation in 
soap dishes is the “Two-Way Soap 
Saver” molded by Magnetic Plastics 
Company — equipped with four 
prongs, this soap holder stands the 





cake upright on its narrowest edge. 
. .. Monsanto Chemical Company 1s 
the publisher of the “Plastics Mer- 
chandiser,”’ a miniature magazine dis- 
cussing new plastic products—the 
first issue reviews such items as cock- 
tail slippers, condiment sets, electric 
fans, handbags, cookie cutters, and 
candle shades. 


Electronic Enlightenings 

An improved studio-type television 
camera, said to require 90 per cent 
less light than similar televisors, has 
been perfected by Radio Corporation 
of America—it is reported that the 
new camera will require substantially 
less light in the studio, and thus will 
reduce the cost of illumination in tele- 
vising.... A direct-reading electronic 
moisture meter that is automatic in 
action has been announced by the 
C. J. Paterson Company—moisture 
percentages up to 85 to 90 per cent 
can be measured with accuracy com- 
parable to the traditional oven-balance 
methods in as little as 15 seconds. . . 
More will soon be heard of a new coin- 
operated television machine that will 
be suitable for amusement parks— 
International Mutoscope Corporation 
has developed a device for photo- 
graphing the projected images from 
the television viewing screen. 
General Electric Company will soon 
be ready to market its new electronic 
oven which heats a frozen pre-cooked 
dinner in as little as 75 seconds—the 
oven utilizes micro-wage energy, and 
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is said to require about the same 
amount of household current as an 
electric range... . Pilot Radio Cor- 
poration will soon start national dis- 
tribution of its new “Pilotuner,” 
which can be plugged into any AM 
radio to give FM reception—the unit 
will sell for $29.95. ... A new elec- 
tronic analyzer for accurately meas- 
uring voltage and current has been 
announced by Weston Electrical In- 
strument Corporation—this device is 
said to be an improvement over sim- 
ilar electrical measuring devices. 


Illuminations 

General Motors Corporation has 
developed a new rear-view mirror for 
automobiles to eliminate the glare 
from the headlights of the cars be- 
hind—by flipping a lever to the night- 
driving position, the reflected beams 
are turned away from the driver's 
eyes and the lights become coifort- 
ably dim... . “Circlarce” is the name 
for the new fluorescent lamp-tube 
curved like a crescent which has been 
introduced by Westinghouse [lectric 
Corporation—two of these curved- 
lamps will provide the illumination 
for a conventional floor lamp or table 
lamp. ... A new finger-tip lamp for 
inspection and close machine work 
has been introduced by Universal 
Products Corporation — each unit 
comes equipped with a cord and bat- 
tery, the latter having been styled to 
hang on the workman’s belt. 
Something new in automobile safety 
lights is a “‘neon”’ tail-light offered by 
the Automobile Safety Light Com- 
pany—the power for this lamp is fur- 
nished by one of the car’s spark 
plugs. . . . Latest in fluorescent lamp 
combinations is a venetian blind be- 
hind which cold cathode tubes are 
hidden—manufactured by Continen- 
tal Electric Company under the trade- 
name of “\Wind-O-Lite,” these blinds 
give the appearance of sunlight filter- 


ing through shutters. ... The produc- 


tion of luminescent three-dimensional 
photographs by a new process has 
heen announced by Milotone Photo 
Process—the feature of this process 1s 

FINANCIAL WORLD 








C 
N 


e 
e 
Nn 





that no paper is required in making 
the photographs, but rather a chemi- 
cal solution having sufficient tensile 
strength to form a foundation for the 
emulsion, and the resulting pictures 
remain luminous in the dark 


Food Foibles 


Container Corporation of America 
has designed a new package for mar- 
keting “fish bricks,” which have been 
developed by Atlantic Coast Fisher- 
ies Company—these fillets are formed 
from solid meat, either cod or had- 
dock. . . . Swift & Company is in- 
troducing frankfurters in a_ trans- 
parent, hot, heat-sealed cellophane 
wrapper — each glamour package 
weighs one pound and will serve two 
or three people. Glass-packed 
hard boiled eggs are next, now that 
Warner & Son has developed a meth- 
od for bottling the eggs in a curing 
solution containing spices, sugar, salt 
and dressing—the eggs are suitable 
for serving at cocktail parties, or they 
can be utilized as a base for salad 
dressing. . . . Food Machinery Cor- 
poration has developed a high speed, 
rotary filling-machine for packing 
quick-frozen foods—one machine can 
handle up to 180 cartons per minute. 
.. . Canned pre-cooked rice is the 
newest development in this ancient 
food—Malek Food Products Com- 
pany prepares the rough rice in such 
a way that it is ready to eat as soon 
as heated. . . . Nehi Corporation will 
tie-in with the National Pretzel Bak- 
ers Institute on a combination adver- 
tising campaign this fall—‘Royal 
Crown Cola,” the primary Nehi soft 
drink, will be pictured with pretzels 
in magazines, on billboards and with 
retail store counter displays. 


Rubber Rambles 


B. F. Goodrich Company has 
started production of truck tires using 
wire cord and fewer plies in tires of 
the same section size as conventional 
heavy-duty casings—wire-cord truck 
tires are said to have higher strength 
and are cooler running than cotton 
‘or rayon cords, and thus more mile- 
age is expected to result from their 
use... . U. S. Rubber Company has 
introduced a new line of portable elec- 
trical cords featuring a thick neoprene 
tubber jacket to provide increased 
protection against abrasion and dam- 
age—the new cables will be dis- 
tributed under the name of “U. S. 
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Royal Master Cords.” . . . Goodyear 
Tire & Rubber Company is featuring 
its new line of synthetic rubber baby 
pants under the name of “Plasti- 
Clear’’—the innovation is said to pro- 
vide increased “moisture protection.” 
... As part of its plan to repopular- 
ize its “Time to Retire” boy, Fisk 
Tire is distributing jig-saw puzzles 
of this trade character through tire 
dealers and service statons—the nov- 
elty will promote the company’s new 
white-striped “Safti-Flight’” automo- 
bile tire. . . . Republic Molding Cor- 
poration is featuring something new 
in flexible ice cube trays—made from 
a rubber-like: plastic, these trays will 
not become brittle or warped even at 
extremely low temperatures... , Elec- 
tro-Technical Products, Inc., has de- 
veloped a new “Elastomer” resin, 
which is said to be suitable as a rub- 
ber substitute for typewriter rolls, 
electrical cable coverings, etc.—this 
flexible material will not harden with 
age, and is resistant to solvents. 


Offshoots & Sidelines 


Phillips Petroleum Company has 
obtained the patent rights on some- 
thing new in internal combustion en- 
gines—like the gasoline engine it is 
spark-fired, but it has no carburetor ; 
and like the Diesel it has its fuel in- 
jected rather than drawn into the 
cylinder by the fuel it first vaporized 

Something new in educational 

devices for training aerial gunners, 
but used without the employment of 
shells has been developed by Interna- 
tional Business Machines Corporation 
—this product is expected to be tested 
by the U.S. Army Air Force. ... Lever 
Brothers Company has obtained the 
rights to a process for whitening worn 
fabrics, which have become yellow- 
ish because of repeated launder- 
ings—the treatment includes the rins- 
ing of materials in the solution of 
blue flourescent and ultra-marine sub- 
stances which impart a clarity that is 
more effective than bleaching. 
L. E. Waterman Pen Company has 
introduced a special fountain pen ex- 
clusively designed for clergymen— 
somewhat like its doctor’s and nurse’s 
fountain pens, which are white and 
have a red cross, this rnodel is black 
with a silver cross... . : A variation 
of the popular dart game has been 
introduced by Hoffritz for Cutlery— 
the game consists of four balanced 
steel knives and a wooden target with 
a bull’s eye. 

















NO ONE IS SAFE FROM 


CANCER 


This year, 184,300 Americans will die 
of Cancer ... one every three minutes. 


YET ... one in three could be saved 
thru early detection and prompt 
treatment. 
PROTECT YOURSELF! 
CANCER’S DANGER SIGNALS 
1. Any sore that does not heal, particularly 
about the tongue, mouth or lips. 


2. A painless lump or thickening, especially 
in the breast, lip or tongue. 


3. Progressive change in the color or size of 
a wart or mole. 


4. Persistent indigestion. 
5. Persistent hoarseness, unexplained cough, 
or difficulty in swallowing. 


6. Bloody discharge from the nipple or irregu- 
lar bleeding from any of the natural body 
openings. 


7. Any radical change in normal bowel habits. 


GIVE help win mankind’s great 
war—the fight against cancer. 


AMERICAN CANCER SOCIETY 
47 Beaver Street, New York City 








THE Ma mawvoxX COMPANY 


MAKERS OF FINE RADIO-PHONOGRAPHS 


Dividend 
‘Notice 





The Board of Directors of 

The Magnavox Company has declared 
a quarterly dividend of 25 cents a share 
on the Company’s outstanding capital 
stock, payable September 15, 1947, to 
stockholders of record August 25, 1947. 


The directors also declared a stock divi- 
dend of 20% payable October 1, 1947, to 
stockholders of record August 29, 1947. 


R. A. O'CONNOR, 
President and Treasurer 
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HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


——— your capita! 

soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest. 
ment will vary, depending 
upon the economic outlook 
at a given time. To de. 
termine what policy should 
be adopted, however, to 
accord with changing con. 
ditions requires constant 
study of political, financial] 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


PPINANCIAL WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 44 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 








——— 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 





seein, 


Ce ee ee ee ee ee ee ee ee ee ee oe ee ee oe oe ae oe ee ee ee ee 


better investment ae 
results. away 
Address ... 
eee agi 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


OC Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


( Income 


It is understood that I incur no obligation by this request. 


ores eee ee eeereeeeeeeeeeeeeeeeeseeeeeseeeseeeeeees 





() Capital Enhancement CO Safety 
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National Steel 





Concluded from page 7 











pe 


hoost capacity by 20 per cent and 
reduce coke requirements. 

Thus, the factors chiefly respons- 
ible for National Steel’s exceptional 
earnings and dividend record are 
likely to continue in effect. Higher 
wage costs, higher scrap and other 
material costs and larger deprecia- 
tion charges now being recognized as 
necessary throughout the industry 
can only accentuate rather than dim- 
inish its relative advantage over its 
competitors. As compared with 
other industries more fortunately sit- 
uated in these respects, the company’s 
ability to earn large profits should, 
theoretically, show a decline, but this 
is mere theory for two reasons. In 
the first place, there are no other 
industries which are not being 
squeezed to some extent by the same 
influences at work in steel; in the 
second place, no serious diminution 
of National’s earnings has yet been 
witnessed. 


Production Costs 


The company estimates that pro- 
duction costs have risen by about 
$12 a ton since the first quarter, an 
amount considerably in excess of the 
recent price increases (averaging, for 
National, about $5.25 a ton). But de- 
spite the fact that these price ad- 
vances did not take place until after 
the second quarter had ended, earn- 
ings fell only to $2.59 a share during 
that period from the first quarter’s 
$3.28 a share. The latest results, 
projected to an annual basis without 
allowance for the favorable effect of 
the new higher prices, exceed the 
earnings for any year in the com- 
pany’s history. Both sales and earn- 
ings have a good chance of setting 
new records this year and the $4 
dividend rate (increased from $3 with 
the December payment last year) will 
be covered by a very ample margin. 
At the current quotation of 83, this 
rate affords a yield of over 4.8 per 
cent. 





This is the fifth of the series of discus- 
sions of the twenty common stocks com- 
prising the income-and-growth portfolio 
hublished in the issue of July 9. 
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Nickel Plate Llivestment 
Aid to C.& 0. Merger 


Distribution as dividend to its common holders 


should facilitate removal of road's holdings 


of N. Y. Central from voting trusteeship 


equel to the original project fot 
S merger of the New York, Chi- 
cago & St. Louis (Nickel Plate) 
Railroad with the Chesapeake & 
Ohio is the contemplated distribution 
of Nickel Plate common stock to C. 
& ©. shareholders provided the In- 
terstate Commerce Commission ap- 
proves. Holders of C. & O. com- 
mon stock, under the plan, are to re- 
ceive a dividend of approximately 
1/40th of a share of Nickel Plate 
stock, of which the C. & O. holds 
192,000 shares. At current prices, 
the distribution would be equal to 
about 80 cents a share on the C. & O. 
common. 

The C. & O. offer to merge with 
the Nickel Plate had been made in 
August, 1945, but was withdrawn af- 
ter two months because of opposition 
of Nickel Plate preferred stockhold- 
ers, who mustered sufficient forces to 
defeat the plan. Part of the plan as 
originally outlined was the merger of 
the Pere Marquette with the C. & O. 
which was consummated this sum- 
mer. Meanwhile, the C. & O. ac- 
quired some 400,000 shares of New 
York Central stock, and since this 
road is a Nickel Plate competitor, 
the question remained as to the dis- 
posal of Nickel Plate stock. At one 
time, Chairman Robert R. Young oi 
the C. & O. suggested that the Penn- 
sylvania Railroad buy it. 

Obviously this move to dispose of 
the now unwanted Nickel Plate hold- 
ing by distributing the stock as a 
dividend kills two or more birds with 
one stone. At least the C. & O. will 
have placed itself in a better position 
in respect to its New York Central 
holdings. Last Spring the road filed 
a petition with the I.C.C. proposing 
that its Nickel Plate holdings be 
placed in an independent voting trust 
provided that its 400,000 New York 
Central shares were removed from 
voting trusteeship. More recently, 
the ICC announced it wouid start 
hearings September 15 on the appli- 


cations involving the release of the 
C. & O. holdings in the Central from 
trusteeship and the substitution of the 
Nickel Plate. Another matter to be 
taken up at the same time would be 
the applications of Mr. Young and 
C. & O. president Robert J. Bowman 
to become directors of the New York 
Central while retaining their present 
positions with the C. & O. If the 
ICC looks with favor on the project- 
ed distribution of Nickel Plate stock, 
a barrier to full rights for the C. & O. 
in its New York Central holdings 
will have been removed. 


Freight Distribution 


Another advantage which the C. & © 
OQ. gains by concentrating on the 
New York Central is better distribu- 
tion for its freight tonnage, particu- 
larly bituminous coal. While the 
Central and the Nickel Plate each 
touch at important midwest centers 
such as Chicago, Toledo, Cleveland, 
and Buffalo further east, the Central 
has the obvious advantage of a direct 
entry into New York City, while it 
also supplies the Port of Boston and 
industrial New England through the 
Boston & Albany, an important 
freight line. The C. & O., in turn, 
ranges from Norfolk and Newport 
News, Virginia, through the rich 
bituminous fields of West Virginia to 
Louisville, Cincinnati, Chicago and 
Detroit, and its Pere Marquette 
trackage links several Lake ports. 

Complete separation of the C. & O. 
and Nickel Plate is expected to help 
the latter road in respect to a current 
merger plan with the Wheeling & 
Lake Erie, a 505-mile road connect- 
ing interior points in Ohio with 
Cleveland and the Lake Erie shore. 
Projected merger terms would in- 
clude elimination of heavy arrears on 
the Nickel Plate preferred, and the 
presumption is that without the large 
C. & O. interest—about 57 per cent— 
to consider, the committee will find its 
task an easier one. 
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Street News 





Financial district ponders seeming lull in the 


N. Y. Central-C. & O. Spat—Views on market trend 


W all Street was accused of sur- 
rendering without a fight when 
the Chesapeake & Ohio interests 
sought and obtained an invitation to 
sit on the board of the New York 
Central Railroad. 

Since some time early this summer 
when the ICC set a date for hearings 
on the Young-Bowman application 
for permission to join the Central 
board, little has been heard from 
Young and nothing from railroad men 
and financiers of the old school who 
cught to be interested in stopping the 
Chesapeake & Ohio crowd. The silence 
is ominous, but things are happening 
behind the scenes and a real battle is 
promised when the ICC opens its 
hearings in the first week of Septem- 
ber. 

Late in the spring, when the full 
import of the Chesapeake-Central al- 
liance became known, the vice-presi- 
dent of the Virginian Railway was 
instructed by the chairman of the 
board to drop everything and organ- 
ize a fight to keep Chesapeake & Ohio 
and Central apart. The very life of the 
Virginian is at stake. Less than two 
decades ago the Virginian spent a 
large sum of money to build a bridge 
at Deep Water, Va., to facilitate the 
transfer of traffic with New York 
Central—coal from the Virginian and 
general merchandise from the Cen- 
tral. 

Chesapeake & Ohio fought that 
project to the bitter end. The State 
of Virginia and City of Norfolk sanc- 
tioned it and the bridge was built. 
The Virginian Railway, Norfolk and 
six other cities are known to be work- 
ing on a strategy to prevent the 
Young interests from breaking the 
Virginian-Central hookup. 

The vice-president, who was given 
the job of leading the battle before 
the ICC, is William Rogers Coe, son 
of 78-year old Chairman William R. 
Coe. 

The younger Coe is a fighter 
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and he knows railroading. He came 
to the Virginian from the investment 
banking firm of Harriman Ripley & 
Co. where he specialized in railroad 
economics under the able tutelage of 
Pierrepont V. Davis. The Harriman 
money in that firm is Union Pacific 
money and the Union Pacific has 
been mentioned in connection with 
Young’s avowed intention to build a 
through route from the Atlantic to 
the Pacific. 


At least two prominent broker- 
age firms and one outstanding news- 
paper put themselves far out on a 
limb in recent months with positive 
predictions of a bull market. One 
elevator starter, backing up a like 
opinion with other people’s money, 
brought himself considerable notori- 
ety. 

Some confirmed readers of charts 
have proved a case for a bear market, 
others for a bull market. Middle of 
the road brokers and bankers believe 
it’s still a matter of opinion which 
way the market is going. As for the 
chart addicts, one hard headed super- 
trader, who seems to be able to make 
money no matter which way stocks 
and ‘speculative bonds are going, re- 
marked the other day: “If you could 
devise a formula so accurate that even 
a rabbit could play the market suc- 
cessfully, then the rest of us would 
have to go out of business.” 


While practically half the people 
in the investment banking business 
are taking advantage of the current 
lull in offerings to get two or three 
weeks of rest, those who are left in 
the Street are working on a multitude 
of deals which could make September 
another active month. These include 
a number of secondary distributions 
which will materialize only if the 
market is stable or rising. Bankers 
working on these secondaries are not 
identifying them at this stage for two 


reasons. 

One reason is that they fear some- 
one else might beat them to the busi- 
ness. The other is that they do not 
want to unsettle the market for these 
particular issues by revealing too far 
in advance that substantial blocks of 
stock must be absorbed. The J. P. 
Stevens & Company secondary was a 
successful deal but it had to be han- 
dled with the greatest of care. The 
number of estates that are more in 
need of cash than of the securities 
they hold has been increasing in re- 
cent months. 

The bankers who are planning to 
handle this liquidation are keenly 
aware of the importance of convinc- 
ing the public that the insiders are 
not getting out for fear of a business 
recession. 


For a time it looked as if the pro- 
gram of financing for the World Bank 
would be interrupted. The Nether- 
lands, presumed to be the next candi- 
date for a substantial loan, went to 
war with Indonesia and no one would 
think of financing a belligerent nation 
in this market. Too much work had 
been done on the initial $250 million 
issue to permit anything like that. 
The war was ended quickly, so the 


second World Bank flotation in this_ 


country may come along without 
much delay from the original sched- 
ule. 





BOND REDEMPTIONS 





Redemption 
Amount Date 


$101,000 Sep. 1 


Name 
Brisbane (City of)—5s, 1957..... 
Central Soya Co.—s.f. deb. 3s, 
ED aicbahewiec tte sencs enn nws 200,000 Sep. 1 
Devoe & Raynolds Co.—deb. 2%s, 
BONS) SbShaac ese meeenc wees seas 
Empire District Electric—lst mtge. 
| Ere ee 
Haiti —— of)—ext. ser. A & 
B 6s, 1953 
Hartford Electric Light Co.—deb. 
3%s, 1971 
Heller (Walter E.) & —ser. 
notes 24s to 3s, 1949- 1958 caida 
Houdaille-Hershey Corp.—deb. 3s, 
1960 


140,000 Sep. 1 
53,000 Sep. 1 


Entire Oct. 1 


105,000 Sep. 1 


Entire Oct. 2 


150,000 Sep. 1 
Hygrade Food eee - —lst 
& ref. ser. A & B 6s, 1949.... 


Kansas Gas & Flectric “tt —ser. A 
a reer er ere 


Los Angeles Chamber of Commerce 
Bldg. Corp.—Ist inc. 4-6s, 1957 


Niagara Falls Power Co.—lst & 
WR CIs Os x.0d.dcbctneees ves 


Norway (cngdom of)—s.f. extl. 
4M%s, 195) 
Pacific aioe & Light Co.—\st 
mtge. & pr. lien 5s, 1955...... 
Pere ge Ry.—lst mtge. ser. 
3%s, 1980 


68,000 Oct. -1 
Entire Sep. 1 
Entire Sep. 1 
3,109,000 Sep. 1 


526,000 Sep. 1 


Entire Aug. 30 


er ee ree 141,000 Sep. 1 


Power Corp. of Canada—conv. ser. 
BGR. S56, Woes iccscsecices 
St. Paul Union Depot Co.—I1st & 
Pet. Ser, BB Sis. 200 hic cance 
Western Auto Supply Co.—deb. s.f. 
ae ee rere 
Wheeling & Lake Erie Ry.—gen. 
& ref. mtge. ser. A 2%s, 1992. 


Entire Sep. 1 
240,000 Oct. 1 
275,000 Sep. 1 

63,000 Sep. 1 





FINANCIAL WORLD 


ae a a  —— 




















Management 





Concluded from page 4 








Bronfman family owns 3.5 million; 
Leon Lowenstein, as trustee for the 
estate of M. Lowenstein, owns 675,- 
000 of the issued 1 million shares 
of M. Lowenstein & Sons. Other 
large holdings include 447,579 shares 
of Schenley Distillers, owned by 
Lewis Rosenteil; 314,302 shares of 
Celanese Corporation owned by the 
chairman, Camille Dreyfus; 362,225 
shares of Consolidated Grocers held 
by Nathan Cummings, and 696,810 
shares of Mead Johnson, owned by 
the Daniel Mead Johnson Trust. 

While not all of these are owned 
by individuals active in management, 
the holders are closely identified with 
management and in position both to 
know what is going on and to exer- 
cise at least a moderate amount of in- 
fluence over management policies and 
plans. To that extent they attest to 
confidence in the management itself 
as well as in the company’s pros- 
pects, a thought which should give 
comfort to stockholders concerned 
with the protection of their own cap- 
ital. 








Building 





Continued from page 11 





which represents a 40 per cent gain 
over $3.8 billion estimated for the 
corresponding six months of 1946; 
but the effect of higher costs is em- 
phasized by the fact that physical vol- 
ume increased only about 10 per cent. 

Failure of the construction boom 
to materialize or even the necessity 
of reducing Washington predictions 

Please turn to page 26 


Coming Dividend Meetings 


_- are some .of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 

_ August 11: Apex Smelting; Bird & 
Sons; Lincoln Stores; Wisconsin Electric 
Power. 

August 12: American District Tele- 
graph; American Machine & Foundry; 
Arizona Edison; Atlanta Gas Light; Ban- 
gor-Hydro-Electric; Congoleum - Nairn; 
Durez Plastics & Chemicals; Great North- 
ern Paper; Leslie Salt; Monarch Machine 


Tool; J. J. Newberry; North Pennsyl- 
vania RR.; Toledo Edison; Virginian 


Railway; Wamsutta Mills; Willson Prod- 
ucts. 

August 13: Agricultural Insurance; 
American Gas & Electric; American Ma- 
chine & Foundry; Boston Edison; East- 
man Kodak; International Cigar Machin- 
ery; Progress Laundry; U. S. Gypsum; 


Washington Water Power; Winter & 
Hirsch, Inc. 
August 14: Ontario Steel Products; 


Peoples Drug Stores; Texas Gulf Sul- 
phur; Twin Disc Clutch; Underwood 
Corp.; Union Wire Rope. 

August 15: American Sumatra Tobacco; 
Copperweld Steel; General Box; Joslyn 
Manufacturing & Supply; Kennecott Cop- 
per; Quaker Oats; Waukesha Motor; 
Wellington Fund; Western Exploration. 

August 16: Thomson Electric Welder ; 
Transue & Williams Steel Forgings; 
United Elastic. 





ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 





COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
September 2nd, 1947, to stockholders of record 
at close of business August 15th, 1947. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 
St. Louis, Missouri 








about $1.19. These figures compare 
with $1.86 and $1.09, respectively, at 
the end of 1946, $1.66 and 91 cents 
in 1945, and $1.36 and 55 cents at 
the predepression peak in 1929. Re- 
cent Government price indices based 
upon 100 for 1926 show year-to-year 
increases in lumber at 269.4 vs. 172.5, 
cement at 114.0 vs. 102.6, brick and 
tile at 134.5 vs. 120.5, and paint and 
paint materials at 169.2 vs. 198.2. 
Earlier Government forecasts of 
about $22 billion new construction 
and maintenance for 1947 have had 
to be trimmed to $19.6 billion and 
estimated new construction “starts” 
alone from 1 million to 550,000 units, 
as buyer resistance to high costs has 
made itself felt. In the first half of 
1947, the “cumulative total of work 
put in place” is estimated by Govern- 
ment statisticians at $5.4 billion, 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


a 
Preferred Stock Dividend 





e Te regular quarterly dividend of 

One Dollar Eighteen and Three- 
quarter Cents ($1.1834) per share for the 
quarter ending September 30, 1947, on 
the 434% cumulative Preferred capital 
stock of the Company, issued and out- 
standing in the hands of the public, has 
been declared out of the surplus net earn- 
ings of the Company, payable October 1, 
1947, to holders of such stock of record on 
the books of the Company at the close of 
business September 4, 1947 


Common Stock Dividend 


regular quarterly dividend .or the 
e ASS ending September 30, 
1947 of Twenty-five Cents (25c) and 
2/100ths of a share of the Common Stock 
of Atlantic City Electric Company on each 
share of the Common capital stock of this 
Company, issued and outstanding in the 
hands of the public, has been declared 
out of the surplus net earnings of the Com- 
pany, to be payable and distributable 
September 15, 1947, to the holders of 
such stock of record on the books of the 
Company at the close of business August 
12, 1947. 


H. D. ANDERSON, Secretary. 
August 6, 1947. 
































August 1st, 1947 


Dordens 


DIVIDEND No. 150 














An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable September 2, 
1947, to stockholders of record at the 
close of business August 12, 1947. 


E. L. NOETZEL 














July 29, 1947 Treasurer 
PEPPERELL) PEPPERELL 
MANUFACTURING 
COMPANY 





FABRICS 
ra OF.. Boston, August 1, 1947 


A quarterly dividend of Seventy-five Cents 
(75¢) plus an extra dividend of One Dollar 
and Twenty-five Cents ($1.25) per share have 
been declared upon the shares of Pepperell 
Manufacturing Company, payable August 15, 
1947, to shareholders of record at the close of 
business August 8, 1947. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- 
ing Agents for the Trustees. 

P. E. Crocker, Secretary 
169 State Street, Boston, Mass. 








WARREN PETROLEUM 


CORPORATION 


An initial dividend at the rate of 
334% per annum on the 334% Cumu- 
lative Convertible Preferred Stock and 
a quarterly dividend of twenty cents 
(20¢) per share on the Common Stock 
of this Corporation have been declared, 
both payable September 1, 1947, to 
stockholders of record August 15, 
1947. Checks will be mailed. Transfer 
books will remain open. 


A. J. MURPHY, Treasurer 














Newmont Mining 


Corporation 
Dividend No. 76 
On August 5, 1947, a dividend of FIFTY 
CENTS (50¢) per share was declared on the 
Capital Stock of NEWMONT MINING 
CORPORATION, payable September 15, 
1947, to stockholders of record at the close of 
business August 28, 1947. 


GUS MRKVICKA, Treasurer. 











Magma Copper Company 
Dividend No. 100 


On August 5, 1947, a dividend of Twenty-five 
Cents (25c) per share was declared on_the 
Capital Stock of MAGMA COPPER COM. 
PANY, payable September 15, 1947, to stock- 
holders of record at the close of business 
August 28, 1947. 

H. E. DODGE, Treasurer. 
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“Formula Plans” 





Concluded from page 6 








mon stock advances of 11.11 per cent 
and declines of 10 per cent, or 66.67 
per cent advances and 40 per cent de- 
clines. 

A variant of the equalizing plan 1s 
that used by Yale University. When 
this was set up it was determined 
that the normal stock-bond ratio 
should be 30-70. When an advanc- 
ing market changes the ratio to 40- 
60 the normal ratio is partially re- 
stored (to 35-65) by sale of stocks 
and purchase of bonds. If, however, 
a market decline changes the ratio 
from 30-70 to 15-85, the normal ra- 
tio is partially restored (to 20-80) by 
sale of bonds and purchase of stocks. 
Each process is repeated as often as 
may be necessary during a long ad- 
vance or decline. 

The other formula plan method 
uses a sliding scale of prices to deter- 
mine the points at which action 
should be taken. It requires the use 
of forecasting judgment in two re- 
spects: a “normal” or median price 
level must be established around 
which future market fluctuations are 





¢, 





BEAUNIT 
MILLS, Inc. 


A quarterly dividend of soc per 
share has been declared payable 
September 2, 1947 to stockholders 
of record August 18, 1947. 


N. H. POLONSKY, Secretary 


tr 


oO 
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HARBISON-WALKER REFRACTORIES 


COMPANY 
Pittsburgh Pennsylvania | 


August 4, 1947 


PREFERRED DIVIDEND 


A quarterly dividend of $1.50 per share on the 
Preferred Stock has been declared, payable 
October 20, 1947, to stdckholders of record at 
close of business Octboer 6, 1947. 


COMMON DIVIDEND 


A dividend of fifty cents (50c) per share on the | 
common stock has been declared, payable Septem- 
ber 2, 1947, to stockholders of record at close of 
business August 14, 1947. 


G. F. Cronmiller, Jr. 
Secretary 
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expected to take place, and the prob- 
able amplitude of these fluctuations 
must be estimated. The resulting 
trading range is then divided :nto as 
many zones as may be desired and 
the percentage of the total funl to be 
held in common stocks while the 
market is in each zone is decided upon. 
This percentage, of course, will de- 
crease as the market enters the high- 
er zones and increase as the market 
declines. 

For instance, it might be deter- 
mined that a normal level for the 
market is 200 in the Dow-Jones in- 
dustrial average and that it will fluc- 
tuate 50 points both above and below 
this level. If five zones are to be 
used and the normal stock-bond ratio 
is to be 50-50, the other ratios might 
be established at 20 per cent stocks 
and 80 per cent bonds in the 230-250 
zone, 35-65 in the 210-230 zone, 50- 
50 in the 190-210 zone, 65-35 in the 
170-190 zone, and 80-20 in the 150- 
170 zone. As the market rises from 
one zone to the next, stocks are sold 
and bonds bought in order to change 
the ratio to that appropriate to the 
new zone. The reverse process is fol- 
lowed on declines. 

Vassar College follows a plan ot 
this type for a substantial part of its 
portfolio. The normal market level 
used is the average price prevailing 
during the preceding ten years; it is 
therefore changed each year. The 
trading range now in use runs from 
105 to 194 in the Dow-Jones indus- 
trials; the median price, above which 
no stocks are bought, is 145. Above 
194 no stocks are held ; the portion of 
the total value of the fund represent- 
ed by stocks at lower prices is: % 
at 176, 24 at 160, % at 145, % at 
130, 5/6 at 117, and 100 per cent at 
105. 

Formula plans have found :mcreas- 
ing use by trust institutions and in- 
dividuals in recent years. They can- 
not be expected to give spectacular 
results, but over a period covering a 
complete up-and-down or down-and- 
up cycle, a hypothetical plan whose 
stock component consists of the 
stocks in the Dow-Jones or some 
other average will better the perform- 
ance of that average. Some bonds 
will probably be held in the formula 
plan account at all times; thus it will 
not show as large a gain during an 
advance as will the average, but this 
will be more than offset by the small- 
er losses incurred on declines. And 


if the choice of individual securities 
actually used in a plan is superior, 
even better results can be achieved. 


* Ox 
Epritor’s Note: A subsequent dis- 
cussion will deal with the problems 


encountered in setting up and operat- 
ing a formula plan. 
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should not obscure the fact that the 
trend is decidedly in the right direc- 
tion despite all obstacles. Meanwhile, 
there are evidences of the approach 
of a more stable relationship of wages 
and other costs to prices. In New 
York City, for example, employer 
and union representatives are report- 
ed to have agreed upon main points 
of a program to peg wages for per- 
haps three years, barring further 
sharp increases in living costs. 

Such improvement in volume as 
actually has taken place without de- 
velopment of a boom, together with 
relief from wartime taxes and profit- 
pinching price controls, already has 
had a highly beneficial effect upon 
earnings of the building material and 
supply manufacturers. The 12 com- 
panies in the tabulation, for example, 
more than doubled their earnings on 
average in 1946 over war depressed 
1945, and the 10 with comparable in- 
terim reports made almost as sharp 
an average percentage gain in the 
1947 vs. unfavorable 1946 periods. 


Sugar Prices Boosted 


Mi? sugar refiners promptly 
availed themselves of the Aug- 
ust 6 authorization from the Depart- 
ment of Agriculture to increase re- 
fined sugar ceilings. Within 24 hours 
the leading cane and beet interests 
raised cane sugar to 8.4 cents a 
pound and beet sugar to 8.3 cents. 

With sugar price controls slated to 
end not later than October 31, sugar 
interests are showing concern over 
the method of handling government 
sales of Cuban raw sugars to refiners 
(FW, Aug. 6). At present the Com- 
modity Credit Corporation purchases 
raw sugar from Cuba and resells it to 
cane refiners at a fixed price. 
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CORPORATE EARNINGS 



























FARNED PER SHARE 1947 1946 EARNED PER SHARE 1947 1946 
oN COMMON STOCK: 28 Weeks to July 12 ON COMMON STOCK: 6 Months to June 30 
Flintkote Company ............... $3.49 $1.38 oe Ene eas $1.62 $0.98 
Weed DOr BtOTes oon cc ccccsscces 0.93 1.30 Pacific Western Oil .............. 1.43 0.28 
Interstate Bakeries ............... 2.20 0.93 — > i Seenes Bee dk alts cas 4.47 10.10 
armelee Transportation .......... 0.53 1.73 
12 — to June 30 Pennsylvania Glass Sand ......... 1.87 1.21 
FR Corporation ...........-...4, : D0. 27 tees Peoples Gas Light & Coke........ 6.33 7.03 
General Shoe ....... beer eeeeeeees 3.64 sees i fe. or 1.78 0.86 
Midwest Rubber Reclaiming....... 1.58 eee 7 egg ae See et 4.38 
*hiladelphia Dairy Products ...... .73 1.03 
Bingham Stamping .............. ’ ayy ” earn Snot oo en cealesan 766 oes 
om e sburg ate Glass . -92 
Canada sow pag veer ~ bers co re Pittsburgh Steel ............ : 2.86 D3.87 
} oe Bem hy otena ne 200 5 ie. ea b1.63 b1.18 
in Manufacturing ..... 2... ep 1147 D031 Powdrell & Alexander ............ 1.66 2.21 
; i Radio Corporation ................ 0.52 0.29 
, 6 Months to June 30 inert beeen reer be 2.44 
’ ee 5 06 yes- a WECGESON cocccecece le he. 
Fang Me mony Steel nae een oie ise Remington Arms ................. 0.19 0.06 
——<_............... D004 D3.55 | Republic Aviation: 2222.2... e222: D0.48 0.50 
Amerada Petroleum .............. 4.13 2.08 | Republic Petroleum .............. 0.80 1.17 
American-La France-Foamite...... 0.42 D1.10 Revere Copper & Brass ........... 3.51 0.69 
ies Latmetiee ............, 0.59 ¥:60-| MRO OMle occ. ccc ceases ce. - 1.36 0.61 
wee MA cn, cs 1.63 2.96 Ritter Company .................. 3.49 1.37 
American Service Company........ D0.31 0.56 | Rotary Electric Steel ............. 2.41 1.52 
Anderson-Prichard Qil ........... 2.01 1.40 ag ll SE iibaessassexs. we 0.62 
UPW. PYOQWON cc cccccccsesesce 42 rey . : cages ts" : +2 
ies Wing 2... 2.07 1.75 pmo gy he Manufacturing. ...... Py | 1.13 
"SS eee aetere 0.93 1.44 i CE tid wade aeeaee eave wos€ i cose 
Baldwin Locomotive Works........ 0.78 oa Seiberling Rubber ................ D0.24 1.73 
i ee 1.06 0.13 CI MODE aden ccccesscnsce 0.004 1.04 
Belden Manufacturing ............ 9.55 1.09 Sharon eae ree 5.48 D0.37 
Belding Heminway ............... 1.43 1.06 Shattuck (Frank G.) ........... ae 0.78 0.86 
Bethlehem Steel ................. 8.45 5.35 | Simonds Saw & Steel ...... teteee 3.24 2.47 
Bigelow-Sanford Carpet .......... 4.52 0.45 Simplicity Pattern ............... 0.75 0.50 
Birdsboro Steel Fdry. & Machine. . 0.65 D1.55 Spiegel, Incorporated 0.03 0.69 
Bliss & Laughlin ................ 1.81 0.71 | Standard Cap & Seal 2. gt 
Bon AMI... eseceeeeeeeeesecs b1-36 25 | oo. wae ap a 
OHNE 3 5c6 cae aseceee<as 36 2.1 . e << . ° 
Serg- Warner : TL ee tone 4.13 0:78 Sun Chemical ..... 0.64 0.49 
Bower Roller Bearing... i 3.04 1.01 | Sunshine Mining ... he x 
Brown Rubber ....... ae 1.65 «--. | guber-Cold Corp. ................. _s st a 
Buckeye Pipe Line .............°: 0.43 0.39 Symington-Gould ................. 0.04 DO0.14 
ee PUOMNENEL COL. 6.55. ccc cwcace 0.57 0.18 Eyl eg poe cae gears sseeee 1% I " 
Calumet & Hecla ................ 0.66 0.25 er MOOS GM. «200. . “as 
Campbell, Wyant & Cannon... ||; 998 0:65 Time,  .,. ae 4.17 1.14 
Catalin Corporation .............. 0.38 0.51 Union Bag & Paper .............. 4.52 1.85 
Caterpillar Tractor ............... 2.37 1.48 | Union Oil of California ........... 1.73 0.72 
Centlivre Brewing ............... 0.30 0.25 United-Carr Fastener ............. 2.03 0.02 
Certain-teed Products ............ 1.78 1.03 | United Drill & Tool .............. 1.80 1.33 
Chamberlain Company ............ 1.71 1,29 | United Gas Improvement ......... 1.14 1.03 
Chapman Valve Mfg. ............ 1.66 1.52 United Milk Products cia swasteke 2.61 1.79 
Checker Cab Manufacturing........ D0.21 0.09 | U- 8. Lines Co. (N. J.) .......... 3.11 1.77 
Climax Molybdenum .............. 0.54 0.45 U. Bn, OEE 4.78 4.15 
Clinton Industries ............... 3.09 1.24 | U.S. Steel ................ 0.00, 6.43 1.32 
_ | 2 ae eeiaiies 2.75 2.53 Universal Consolidated Oil......... 3.75 0.56 
Coleman Company CAR RO ie 5.03 0.97 ene el Works ........... a i= 
eS Oa aes 2.03 1.84 a Pee FOSS EC eee ase.cseee “=e . 
Commercial Solvents ............! 1.57 0.73 eeenonse Blectrie ............ 1.59 Dass 
Consolidated Cigar ............... 2.72 1.81 N © Steel... eee esse eee ee 8.57 -34 
Consolidated Retail Stores........ ; 1.66 2.72 | Youngstown Sheet & Tube......... 8.11 2.57 
Coos Bay Lumber ................ 8.31 3.90 3 Months to June 30 
Coty, Incorporated ............... 0.18 0.36 et) re 1.25 
Mamtinental OH 2... kkk cc ccees 3.41 1.17 We, NIN oo oie sae occas “88 0.96 
SOR COPDOTEIOR 8 6 ooo oscecceccce 1.23 0.94 MelIntyre Porcupine Mines......... *0.74 *0.58 
oe ge ~ Yateenezeme b0.70 b0.43 Remington-Rand ................. 0.88 0.68 
PAWCIDIO ECER ook cies 1.08 D1.88 
Beer 2 “a ; 26 Weeks to June 28 
og - alae ni a 180 Continental Baking ............... 1.71 1.86 
Dennison Manufacturing .......... 1.12 0.93 i 12 Months to June 14 
Deney & Almy Chemical.......... 1.09 0.91 Cincinnati Milling Machine ....... 1.90 rer 
co, ee ee ae 4.08 1.55 8 Months to June 14 
| ah Sie ae eee Seared tee) *0.52 *0.57 Jear & hi 5 
Rag gg SE aeons eae es Foote Bros. Gear & Machine...... 0.45 DO0.44 
Ducommun Metals & Supply....... 0.85 0.64 : 26 Weeks to June 14 
duPont (E. I.) de Nemours... |... 5.13 4.67 | Artloom Corporation .............. 0.63 0.31 
Easy Washing Machine Corp....... 2.34 acare 24 Weeks to June 14 
Edison (Thomas A.), Inc.......... 1.51 D0.03 Dixie Home Stores ............... 2.16 1.46 
—— MEIN ceca: sensieicn seas « 0.20 0.39 General Time Instrument .. ...... 2.61 1.18 
Electro Refractories & ‘Ailoya..277. 1:59 1°38 ,' , “sa ae 
Evans Products ANOYS...... 3°97 0:98 oa Shoe Stores........ “Se By 
wee e cece cee eecees 3.2 . MEET IIIID sso ons cece a 3.9 2.6 
gr g@ AE CO... ecceccees eo sone MI 5 066 oc as ntie vw a'ai cs 2.15 2.73 
Field & Stream Publishing... ....! 108 1.30 Pees Mae ee ea x my 
+ on or ES wee eseseese ee oo Standard Milling ................ 5.38 0.41 
General Motors ...... REESE 3.90 D0.55 ae NY BOR... ese. — 6.62 
Grumman Aircraft .............. 2.62 1.50 . 9 Months to May 31 
Hamilton Wateh .......0 000.0000. 0.86 0.63 | Warner Bros. Pictures ............ 2.61 -99 
NOE MN na wie ainls ales vad be-c 2.61 D0.88 
Hinde & Dauch Paper 3.81 1.80 Aveo Manufacturing ............., , “a ™ ae 
Holland Furnace ee 0.78 0.37 Howard Industries ............ awe 0.18 0.08 
Hubbell MN 65,8 oie Weng 9 or, 2 3.64 1.35 Fuller Manufacturing ............. 1.87 a 
ee pe. Mining & Smelting... *2.19 *1.41 — Manufacturing ............ 3.12 bale 
od. 3, a ae 2.08 1.02 Safway Steel Products ............ 3 3¢ 
ation Consolidated Copper.... 2.00 0.46 en 5 Pd to iaicae 
nt’l Business Machines .......... 7.91 5.7 7 ; , a 
amd sae AS 3a Fleetwood Airflow ................ 0.57 as 
Intertype Corporation ............. 1.73 0.75 P 20 Weeks to May 17 
a & Laughlin Stee] ......._.. 1.43 0.98 i ee 0.10 0.13 
alamazoo Stove & Furnace....... 0.21 D0.41 {2 Months t il 
eee Gon eee | ae "has "ta mnie plone, «& Radio.... D0.26 P “a 
tc (tet tteeeeeeeees . 2 5 einz SME  Clekeasde nae dae cass 4.14 3.19 
La enaelidada, S.A. Pea deus end 1.76 Lis ORE OM 5 cava camte cas aie 1.13 0.47 
I 2 on cea, OTE Ce 0.94 2.84 Publicker Industries 8.01 eee 
Sentai ries et ae Eee ae = ys | ADS eee b5.10 b2.05 
4 Eig: EOE Ee 2. 3. Sheraton Corp. of America......... 1.34 “a 
oats eee eeRr tase esac 2.79 0.55 Solar Alera .cs....-.........., Di'30 0.86 
: EE 66.6 664 be 000.666 a 74 oe 
McGraw-Hill Publishing 0111117” 334 199 om 12 Months to Mareh 31 
Merchants & Miners Transp... DO0.08 7.79 | American Dairies ................ 8.45 3.65 
Mid-Continent Petroleum ......... 4.87 2.56 ee See et eae hing oi 0.35 
Midvale Company ................ ; a EN SSSR HRSG . hy 2) 
Minn.-Honeywell” Regulator ....... ae 1.18 3 Months to March 31 
DME AOU ....00ccc0::.... 2.44 2.32 | Asbestos Manufacturing .......... ou 
National Automotive Fibres eee: 1.00 0.43 R 18 12 Months to March 3 
National City Lines .............. 0.72 0.99 ed Owl Stores ...............,.. 8 0.64 
National Cylinder Gas 22222221111. 0.78 0.84 aieteeed eee | 
National Fireproofing ....... i 
National —....* ee ra Fehr (Frank) Brewing ........... 0.26 anes 
|” eepabiendtititts 5.87 3.45 | Morac cucational Publishing. ...... ey - 
Nehi Corporation ................. : : “¢ ox Hh asia ‘ 73 
N. a eee Rosario Mining ig 340 ase pag ap “= 
Newburgh Steel Co. 107 ae OME CMNNGE ooo sais cc ccccccccace 1.47 5.39 
North American Car ............. 2.71 1.62 
‘orth American Refractories....... D1.43 bD2.38 *“—Canadian currency. b—Class B stock. D—Deficit. 
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American Woolen 
Company 


INCORPORATED 





225 FOURTH AVE., NEw YORK 3,N.Y. 





T a meeting of the Board of Di- 

rectors of the American Woolen 
Company, held today, the following 
dividends were declared: 

A regular quarterly dividend of 
$1.00 per share on the $4 Cumula- 
tive Convertible Prior Preference 
Stock payable September 15, 1947 
to stockholders of record August 28, 
1947. 

A regular quarterly dividend of 
$1.75 per share on the 7% Cumula- 
tive Preferred Stock payable Octo 
ber 15, 1947 to stockholders of rec- 
ord October 1, 1947. 

A dividend of $1.50 per share to- 
gether with an extra dividend of 
$2.00 per share on the Common S 
payable September 15, 1947 to stock- 
holders of record August 28, 1947, 

Transfer books will not close. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 


New York. 
F. S. CONNETT, 
Treasurer. 
August 6, 1947. 


























THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
August 6, 1947 


Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporation, payable on Sep- 
tember 15, 1947 to stockholders of 
record at the close of business 
August 29, 1947. Checks will be 
mailed. 





Common Stock 


A dividend of $.50 per share has 
been declared on the Common Stock 
of this corporation, payable on 
September 15, 1947 to stockholders 
of record at the close of business 
August 29, 1947. Checks will be 
mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 





























Atlas Corporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a 
regular quarterly dividend of 40¢ per 
share has been declared on the Com- 
mon Stock of Atlas Corporation, pay- 
able September 20, 1947, to holders 
of such stock of record at the close 
of business August 28, 1947, 


WaLTeR A. PETERSON, Treasurer 
August 5, 1947. 
































C CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable October 1, 1947, to 
stockholders of record at the close of 
business September 15, 1947. Books will 
not close. 

SHERLOCK McKEWEN, Treasurer. 
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STUCh FACTOGRAPHS 








Aluminum Company of America 





Amerada Petroleum Corporation 








Data revised to August 6, 1947 


Incorporated: 1888, Pennsylvania, as Pitts- 
burgh Development Co. ; present title adopted 
in 1907. Office: 801 Gulf Building, Pitts- 
burgh, Pa.; 230 Park Ave., New York, 
‘. Y¥. Annual meeting: Third Tuesday in 
April. Number of stockholders (December 31, 
1946): Preferred, 9,127; common, 8,674. 

Capitalization: Long term debt. $40,282,567 
*Preferred stock $3.75 cum..... 660,000 shs 
Common stock (no par)....... 4,890,733 shs 


*$100 par; callable at $105 through De- 
cember 31, 1950; lower prices thereafter. ' 

Business: World’s largest aluminum producer, with annual 
capacity of 650 million tons sold under trade name Alcoa, 
Obtains bauxite ore requirements from mines in Arkansas and 
Dutch Guiana and owns 44% of U. S. alumina facilities, 51% 
of smelting capacity and 48% of fabricating plants. Independent 
fabricators took 25% of 1946 shipments, building 18%, trans- 
portation 14%, cooking utensils 11%, and household appliances, 
machinery and power transmission most of remainder. 

Financial Position: Strong. Working capital December 31, 
1946, $129.0 million; ratio, 3.9-to-1; cash, $32.1 million; mar- 
ketable securities, $11.3 million. Book value of common, $40.58 
per share. 

Dividend Record: Initial dividend paid on the $3.75 pre- 
ferred stock in April, 1947. Payments on common 1907, 1910-25, 
and 1939 to date. 

Outlook: Even after large wartime growth, company has 
continued expansion program to keep pace with mounting 
demand. While earnings are expected to grow, test whether 
industry is over-expanding will come when competitive metals 
and heavy consumer goods become more plentiful. 

Comment: Stock carries speculative risk inherent in metals 
and mining industry. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share.. $6.59 $6.91 $7.63 $5.93 $7.36 $5.46 $2.85 $3.70 


1oernngs & Price Range (AA) 





PRICE RANGE 


EARNED PER SHARE 





1939 "40 '4) "42 °43 ‘44 ‘45 1946 








Dividends paid.... {2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
Price Range (N. Y. Curb) a : 

OO a “ fork iote 64% 51% 36 42% 37% 63 901% 

EE cocoueeweee 461% 30% 26% 291% 27% 36% 60 


"* Adjusted for 3-for-1 split in 1943, and based on capitalization outstanding at end 
of respective years. +tAdjusted for tentative renegotiation. Plus 1/%th share of 
Niagara Hudson Power common stock. 





Checker Cab Manufacturing Corp. 





Data revised to August 6, 1947 


Incorperated: 1923, New Jersey. Office: 
Kalamazoo, Michigan. Annual meeting: 
Third Wednesday in July at Flemington, 
N. J. Number of stockholders: Not re- 
ported. 


Earnings & Price Range (CHC) 





PRICE RANGE 











Capitalization: Long term debt........ None $2 
Capital stock ($1.25 par)....... 133,444 shs EARNED PER $1 
0 
1939 "40 41 "2 743) 45TaG oe 

Business: Manufactures taxicabs and controls Parmelee 


Transportation Co., the largest taxicab operating company in 
the industry, which through its subsidiaries operates taxicabs 
in the principal cities of the U. S. 

Management: Headed by Morris Markin, sole owner of a 
company which holds the controlling interest. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $1.7 million; ratio, 6.3-to-1; cash, $982,687. Book value 
of stock, $21.44 per share. 

Dividend Record: Payments in 1930-31. 

Outlook: Both manufacturing and cab operating divisions 
should continue for some time to benefit from cab shortages, 
but return of keenly competitive conditions is inevitable and 
doubtless will be reflected in carnings results. 

Comment: Erratic earnings record necessitates a speculative 
rating for the stock. 

*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.19 D$0.19 D$0.16 D$0.33 D$0.87 5%— 1% 
TE D0.25 0.66 0.7 0.31 1.50 T3%— 2% 
. ayes 0.31 0.16 0.09 DO. 25 0.31 4%— 1% 
2 ae D0.18 D0.01 0.24 D0.03 0.02 2%— 1%. 
= 0.24 0.22 0.11 0.14 0.71 844— 2% 
= SR 0.35 0.09 0.01 D0.15 0.30 11%— 7 

i Sees 0.05 0.11 0.11 0.02 0.29 27 —10 

i ee D0.14 0.33 0.18 D0.10 0.27 33 —12% 


“Adjusted for 4-for-1 stock split March, 1946. D—Deficit. 
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Data revised to August 6, 1947 1 Earnings & Price Range (ARC) 


Incorporated: 1920, Delaware, as Amerada 80 

Corporation, a holding company. Present 60 ome nance 
title adopted in 1941 on merger with its 40 
wholly-owned subsidiary, Amerada Petroleum 
Corporation; now an operating and holding 
company. Office: 120 Broadway, New York, 


¢ 














N. Y. Annual meeting: First Monday in SAREO PER SHARE $6 
May. Number of stockholders (April 15, $4 
1947): 2.700. $2 
Capitalization: Long term debt........ None 1939 "40 ‘41 "42 "43 ‘46 “45” 1946 ° 
Capital stock (no par)........ 1,577,350 shs 





Business: Engaged directly and through subsidiaries in crude 
petroleum production and sale of crude oil and gas mainly in 
California, the Mid-Continent, Southwest and Gulf Coast areas 
Company is well fortified with respect to reserves. Also holds 
undeveloped oil and gas lands in Venezuela. 

Management: Able; long associated with company. 

Financial Position: Strong. Working capital December 31 
1946, $12.9 million; ratio, 3.7-to-1; cash and U. S. Gov’ts $11.6 
million. Book value of stock, $21.97 a share. ‘ 

Dividend Record: Payments every year since 1922. 

Outlook: Company’s results should continue to show less 
effect of general business cycle changes than most oil enter- 
prises. Policy of charging intangible development and drilling 
costs against earnings leads to understatement of profits. 


Comment: The stock is one of the better grade members 
of its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.21 $0.22 $0.07 $0.28 $0.78 $1.00 37 %4—25 
1.00 


Qu. ended 





0.29 0.27 0.28 0.29 1.13 : 291%4—19\% 
0.32 0.37 0.46 0.48 1.63 1.00 31%—20% 
0.45 0.32 0.48 0.82 2.08 1.00 35%—21% 
0.60 0.45 0.64 1.33 3.02 1.00 43%—33% 
0.92 0.85 0.79 0.79 3.35 1.50 55%—41 

1.01 0.87 0.90 0.64 3.42 1.50 80%—51% 
0.93 1.15 1.72 1.81 5.61 1.87% 91%—641% 


*Giving effect to 2-for-1 stock split in May 1946. 








Southern Railway Company 





Data revised to August 6, 1947 7 Earnings & Price 
Incorporated: 1894, Virginia, as successor by be 
reorganization of Richmond & West Point 45 PRICE RANGE 
Terminal Ry. & Warehouse Co. formed in 


(SR) 





1880 and various subsidiary companies. we 
Office: Richmond, Va. Annual meeting: 0 
Third Tuesday in May at Richmond, Va. 


EARNED PER SHARE 


gl of stockholders (March 26, 1947): 
6,871. 
Capitalization: Long term debt.$194,650,500 
?Preferred stock 5% non-cum. 

CeAee URED. wu sakeunn aan cocen 600,000 shs 
Common stock (no par)........ 1,298,200 shs 


$24 
$16 
$8 


1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 . 











*Also guarantees dividends on 48,735 Mobile and Ohio stock trust certificates (par 
$100). fCallable at $100. 


Business: Lines cover practically all of the southeastern 
part of the U.S. Main lines extend from Washington, D. C., to 
Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., and 
New Orleans, La. Branches extend to Memphis, Tenn., and 
St. Louis, Mo. System mileage approximates 7,800 miles. Prin- 
cipal freight items are mine products and manufactures. 

Management: Well qualified by many years of experience. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $44.4 million; ratio, 1.9-to-1; cash and equivalent, $59.3 
million. Book value of common, $226.28 a share. 

Dividend Record: Payments on preferred in 35 of past 50 
years; on common, 1924-31 and 1943 to date. 

Outlook: Finances and debt structure were materially 
strengthened in war years. Territory served by lines is show- 
ing above-average industrial growth, and if wage costs can be 
kept in line average future earnings should show substantial 
improvement over prewar results. 

Comment: Shares are semi-speculative, but improving in 
stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year ended Dec. 31: 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share.. $2.69 $3.35 $12.61 $23.41 *$15.81 *$14.84 $10.24 $4.81 
Dividend paid ... None None None None 2.00 2.75 3.00 3.00 


6 
“ 


whee p eivielelesie 23% 20% 19% 185% 3034 34% 60% 65 
MO ixcw a euuieecas 11% 8 11% 12% 5% 20 32% 33 


“Includes postwar refund of $4.24 in 1943; $3.92 in 1944. 
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Ty 
Pe- Pay- Hidrs. of 
Stocks on major — — hm 8 Company riod able Record CALIFORNIA 
dividend the second full busiriess day before the | ariavaie Co. ...........0.00++-50€ .. Oct. 1 Sep. 12 
record date. . -_ Missouri Utilities ............ 25¢ Q Sep. 2 Aug. 15 PASADENA, CALIFORNIA 
a a pe aman WAAR 6 cawevccnncss $1.25 Q Sep. 2 Aug. 15 Live Is The Lang . 
mpany = - ¥Fiog@ apie =6svecord =| Mohawk Carpet Mills .......-:. 50¢ Sep. ug. 2' uge oak trees 
win au sea wie 25¢ Q Aug. 15 Aug. 11 Mohawk, Carpe its eb mesic 25¢ Q Sep. 10 Aug. 30 Fela Bor oe Coe A pace Pooh: 
= ‘Allied Laboratories ...-.....-- 25c .. Oct. 1 Sep. 15 Morris Paper Mills ........... 25¢ Q Sep. 10 Aug. 30 tole ot ‘i 10 seata old. Radu all large & 
‘Allied Stores ....++-+..---++--73e Q Oct. 20 Sep. 18 | National Acme ...........--..50¢ .. Aug. 26 Aug. 12 ric i tle yer - th all th aaentiemie 
NEae 2 ee Oa ene $1 Q Sep. 2 Aug. 14 | National Lead Lk — 3:0 a wer " Oe 10 Poe pe Set suneuain a % sand io prea e 
rican ATch ...2...--seeeee 50c .. Sep. 2 Aug. 20 Bie Oe OE, “RE ccctccnvcss 5 ov L ct. 10 and every convenience and rs) 
a pnertent Bosch” Ral diavares «eaters ack 25c .. Aug. 21 Aug. 11 Nat'l Malleable- & Mc cccss ibe -- Sep. 6 Aug. 15 have. Three master bedrooms, 2 baths, Philippine 
American Can 7% pf. ..---- $1. ue Q Oct. aa Sep. 17 — = 4%2% = $1. 12% . ee ; ia i mahogany panelling, unit heat, 3 car garage, 2 rm. 
a 25¢ @ Sep. 15 Aus. 12 | Nelener Bros. srestesresscsstr pie Geto 15 Aug. 30 | Servant's suite & bath. Patio, badminton. Land- 
Amer Frog Fg & Leather : Neptune Meter ...............20¢ Q Aug. 15 Aug. 8 scaped grounds, dignified & secluded. $70,000. 
t PMO cc, ba euar ees asaes 75¢c Q Sep. 12 Aug. 27 i 2 Oo eee 60e Q Aug. 15 Aug. 1 For photographs & description write to 
American Investment Ill. ......20e Q Sep. 1 Aug. 15 Newmont Mining ..........-.-50€ .. Sep. 15 Aug. 28 Frances H. Miner 
‘Amer. Laundry Machinery.....50¢ Q Sep. 10 Aug. 29 New Jersey Zing .........-+e0% 0c .. Sep. 10 Aug. 20 15 N. Euclid 
6 ‘Amer. Potash & Chemical a 4 New Process Gadeeetaencesedes 50¢c -. Sep. 12 Sep. 2 Pasadena 1 
4 ae elt Wie! A ore eee - Sep. 15. Sep. 2 Niagara Wire Weaving ...... —~ , Oct. P. - “a 
Do $4 pf. ‘‘A’”’ . Sep. 15 Sep. 2 Norwich Pharmacal ecansnenude C Sep. ug. 14 
; American Rolling Mill ........50¢ .. Sep. 15 Aug. 15 Nopco Chemical 4% pf.........- $1 Q Sep. 1 Aug. 25 FOR SALE 
ee eo $1.12% Q Oct. 15 Sep. 15 Ohio Power 4%% pf....... $1.12% Q Sep. 2 Aug. 6 7” ; 3 a 
sss American Tobacco ......-...+. 75e Q Sep. 2 Aug. 8 Ohio Seamless Tube .......... 65e .. Sep. 15 Sep. 5 82-acre Ranch on main road, 30 mi. from ocean. 
Do * 75e Q Sep. 2 Aug. 8 Pagific Coast $5 pf..........- $1.25 .. Aug. 30 Aug. 15 6 acres oranges, 14 grapes, 2 acres family orchard. 
i r Hm a _— . Sansa ee. pues Sat apeas = h< 9 cae Q Se. : — 50 acres cultivated. 3 wells, caretaker’s house, 
SES IS Sa Oe ee > Sep. 15 Aug. 2 arkersburg Rig wee 2G .. SE Aug. 2 sy as . 
= eT rer Q Sep. 15 Aug. 28 De $4.25 pf. ....220000: .$1.06% Q Sep. 1 Aug. 20 Rasen a5 Farm Penang wise fully — 
In ST Bee Siceeceaccanens $1.75 Q Oct. 15 Oct. 1 Parmelee Transportation eaanes 20c .. Sep. 29 Sep. 19 -room knotty pine ome beautifully situated in 
1S, Arden PAI’ ....0600..00005-2008 .. Som 3 Angi tt Penna. Water Power ........... $1 Q Oct, 1 Sep. 15 fine oak*grove. Price furnished $57,500. Owner 
Argus Corp., Ltd. Q Sep. 2 July 31 Ee Cadecaveneareues $1.25 Q Oct. 2 Sep. 15 Henry Ogden 
ds Do 4146 ; My pt meee Q — a — = — MES Kean seccsdcnss ; 2 ce Q i Pe = ; Valley Centre, Calif. 
Atlantic Refining / Sep. lo 2 >: a oe. errr rece eee oa oc -15 Aug. 
am Oe 0¢ y. x, 2¢ y. xy 15 ? 5& 25 S Sep. 2 Aug. ll 
Balin Lavi oo il ee eee patti pt Q Sep. 2 Aug. 15 CONNECTICUT 
1 1% S Sep. 2 Aug. 15 Pitney- Bowes Q Sep. 12 Aug. 15 a 
4 Bethietem Steel Sep. 2 Aug. 11 Do 4%“% pf. -. Oct. 1 Sep. 19 6 acres on State highway Route 2, between west- 
6 pf. Q Oct. 1 Sep. 5 Poor & Co. “‘B -25¢ .. Sep. 1 Aug. 15 erly R. I. and Norwich, Conn. Eighteen hundred 
Bigelow- “Sanford Carpet CKO 4 = 2 _ - ee ies vac $ yr a _ 7 feet frontage hemlock swamp, maple, cedars. 
Tr sep. 2 : fe ae > 4 a f 5 aoe é oe ° ~ a A a - s 
oa A eieeal aka ) oon 2 on a Do 54% vf. 31.37% Q Aug. 29 Aug. 15 ae be = merge — ae ; year 
saree sisiciveasie i668 os See aan eee 3 visaeinaa ey” ae |S ‘ abin. ice $6,000. cash. Can be seen 
Brunswick- Balke-Collender . Sep. 15 Sep. 2 Prentice- ~ Geeterecenuene ke 70c Q Sep. 2 Aug. 20 round cabin rice $0 
SS Buckeye Pipe Line ...........20e Q Sep. 15 Aug. 18 ee eaearrreerres Tie Q Sep. 2 Aug. 20 by calling on Mrs. Bertha Jones, R.F.D. No. 1, 
T- Buell Die & Machine..........5¢ Q Aug. = a = — Silk - pf. pre a vip a = al — 10 North Stonington, Conn.—Mrs. Alice S. Bolles. 
IG DUONG Sa desexs ces neane 23@ . Sep. 12 Aug. 2 ea i osiery i eee To Sep. 15 Aug. 25 
1g SS OS ere errrer reer | Aug. 26 Aug. 15 a Se ere Q Oct. 1 Sep. 12 FLORIDA 
Burlington Steel Ltd. 2 Oct. 1 Sep. 10 oy 2 eae Q Oct. 1 Sep. 12 
Capital City Products Q Aug. 26 Aug. 16 Reliance Mfg. (111) se Q Sep. 1 Aug. 14 — . : 
rs icc dawtea testes iderered E Aug. 26 Aug. 16 Remington-Rand .............- .. Oct. 1 Sep. 9 Florida West Coast Bay Front Property. Located 
Carpenter Steel .............. Sep. 10 Sep. 2 Oe Le See aenrees Q Oct. 1 Sep. 9 16 miles south of Sarasota, 3 miles north of 
Central Paper ............+- se Q Sep. 30 Sep. 20 Rochester Gas & Electric 4% Venice. Ideal for fishing club or commercial de- 
errr cr cree Te... ae ee! Ok me PRs cetacdenccecewansanieceus Q Sep. Aug. 15 a Elev “. Fi fishing, d 
K Central & South West ¢ - $ Aug. 30 Aug. 11 | Roos Bros. Q@ Sep. 19 Sep. 10 | Velopment. Eleven room ah MG: RSE GSSE 
Central Soya ..s..-...--- ce -23e Q Aug. 15 Aug. 5 | Ruppert (Jacob) 1.012201 111125e .. Sep. 1 Aug. 15 | water. $22,500 for quick sale. 
ge oe eee $1 KE Aug. 15 Aug. 5 Seaboard Oil Co. (Del.). Q Sep. 15 Sep. 2 A. W - Moremen, Owner 
Central States Edison .. .. Sep. 2 Aug. 20 So eae -. Sep. 11 Aug. 30 Venice, Florida 
os Century Ribbon Mills . Q Sep. 15 Sep. 2 Berrie Cec “EE csccksssccncm a. be ane. 25 
+ GE EE. Lovelp hun ads eis 8058 Aug. 25 Aug. 11 Occ ccauedtewanaaaaeseees l5e E Sep. 15 Aug, 25 
‘ Chicago Yellow Cab Q Sep. 2 Aug. 25 Da GOs cee, “WA na cksiccs 23e Q Sep. 15 Aug. 25 VIRGINIA 
Climax Molybdenum Q Sep. 30 Sep. 15 ser ap Water & Power 
ty WUE COUN ore cciisr eds > oon00s Q Oct. 1 Sep. 11 i Ran eas 50¢ Q Oct. 2 Sep. 2 "IN OLD VIRGINIA" 
Collins & Aikman cw. Sep. 2 Aug. 19 Signal “oil fe Gas “A”... 2000 «! Oe Sep. 15 Aug. ¢ eee + A se 
% Colorado Central Power. Beate ae the .. Sep. 2 Aug. 15 Do ‘‘B’ a 7 pee oh ea Q Sep. 15 Aug. 30 Historical brick manor house completely modern- 
% Connecticut Power ...... 36%c Q Sep. 2 Aug. 15 be “A* @& “RB? ....:...:..58 BF Son 1 See 1 ized and _ tastefully decorated. Surrounded by 
Consol. Gas Utilities ‘W2lee .. Aug. 15 Aug. 11 Simon (Wm.) Brewery ........ 02e Q Aug. 30 Aug. 15 century old shade trees on 110 acre farm. Write 
Consolidated Textile Aug. 29 Aug. 14 Simmons CO. .........ceseeees En me — . yoy A for photographs and further information. John B. 
+ Crane C0. 3%% Dh @ Sep. 13 Aug. 29 Simplicity Were. ide Q Sep. 21 Sep. 10 | Gordon, associate of George H. Barkley, Court 
Deep Rock Ot .... Sep. 25. Sep. 10 Do 5%% pf. ..-..........13%e Q Oct. 15 Sep. 30 | Square, Charlottesville, Virginia. 
oe a. SREOC ee Sep. 2 Aug. 9 Socony-Vacuum Oil ........... 20e Q Sep. 15 Aug. 15 
q Do 7% pf 3 Q Se 2 Aug. 9 Southern Railway ............ 75e Q Sep. 15 Aug. 15 NORTH DAKOTA 
Delaware & ‘Hudson : 3 ; i oe ; : ; : 7 : 31 q Sep. 20 a. 28 Scuthenatens Geatcana | ae ; . 0c @ ie 1 Aug. 18 
Douglas (W. L.) Shoe § Standard Cap & Seal $1.60 pf..40c Q Sep. 1 Aug. 15 Fine ranch on the Missouri River in North 
pr. pf. cesceceess.-300. S Sep. 2 Aug. 15 Standard Dredging $1.60 pf....40¢c Q Sep. 2 Aug. 20 r et ae ek : 
Dresser Industries .........- "3%e Q Sep. 15 Sep. 2 Standard Oil Co. of Calif... ...-85¢ Q Sep. 15 Aug. 15 Lyme goa _— and Fags —_ : 
— Hosiery Mills 6‘, Superior Oil Co. (Calif.). ---$2 .. Aug. 25 Aug. 15 4s ~~ Speen asture ar tamed buttalo 
RS Free $1.50 Q Aug. July 25 Talon, Inc. ....:...+e.c++s:---30e .. Sep. 15 Sep. 2 grass); 75 miles of fence; 300 A. alfalfa; 1,000 
| Fase moet Products ........ lie .. Sep 2 Aug. 15 aeyier & Fenn ee ee 20¢ q Aug. 1 July * A. crested wheat grass; 2,000 A. under Missouri 
astern tilities Asso.........50c .. Aug. 15 Aug. 5 ide ater Associatec i ‘sme Sep. 2 Aug. River irrigation project; modern buildings and 
OR eee $5 .. Sep. 12 Aug. 30 Timken Roller Bearing........ 75c .. Sep. 5 Aug. 20 ei ee . . 
) . 
El Paso Natural Gas ......... 60c Q Sep. 30 Sep. 12 Truax-Traer Coal .............35¢ Q Sep. 10 Aug. 29 —_— nationally know n for Herford : cattle ; 
Ely & Walker Dry Goods......25e .. Sep. 2 Aug. 15 Union Oil Calif. $3.75 pf....93%e Q Sep. 10 Aug. 20 ocated in a sportman’s paradise in a developing 
] Emseo Derrick & Equipment....$1 Q Oct. 25 Sep. 30 United Aircraft 5% pf. .....$1.25 Q Sep. 2 Aug. 15 country. $350,000. Cash required, $105,000, 
jae - ae : PTT Tre tere. xe wei Ce Ls Ss. awed Cevececaceaedacn ace a Sep. R. = Zz balance on liberal terms. 
Pumeraee TRAIT ..csciccaecs 2ie .. Sep. 1 Aug. 18 ta i SN Gas cedinndaxenrceed 65c .. Sep. 15 Aug. ¢ . = 
DAG DE icsccks icvcncinss cS QO Bem .t ‘Augeis | Were Cire 2.2 .-2.<. 2.605: 20¢ Q Sep. 2 Aug. 15 GREAT PLAINS REALTY CO. 
ar Gemmer Mfg. “B’ ........... 25e .. Aug. 15 Aug. 5 | Vick Chemical ...............30e Q Sep. 2 Aug. 15 214 5th Street Bismarck, North Dakota 
General Industries ..... -. 12% Aug. 15 Aug. 5 om ee eee 7T5e .. Sep. 20 Sep. 4 
General Mills 354% pf......84%ce Q Sep. 1 Aug. 8 Went Ge. ki ec eiededecccds 10¢ Q Sep. 15 Aug. 15 
n oe, Tic .. Sep. 10 Aug. 14 Do mgt ttceceeeescecseeeeres 25e E Sep. 15 Aug. 15 
Do $5 DE. .....0000- $1.25 Q Nov. 1 Oct. 6 Do 4% pf. Q Sep. 15 Aug. 15 
0 on See eee 93.75¢ Q Nov. 1 Oct. 6 Walker Manufacturing ........25e .. Aug. 1 July 21 BUSINE os OPPORTUNITY 
d General Paint ..... .....0)'%e Q Aug. 15 Aug. 4 Do PEA cehatudeekacunianne Tie Q Aug. 1 July 21 
General Tire & Rubber r .......2988 Q@ Aug. 29 Aug. 19 Warren (S. D.) Co. ..........25¢c Q Sep. 2 Aug. 16 
d Godman (H. C.) 6% pf......57%e Q Sep. 1 Aug. 20 WR Oe Wie ic ins ccncew'ss $1.12 Q Sep. 2 Aug. 16 
Grumman Air Engineering...$1.50 .. Aug. 21 Aug. 11 Washington Rwy. & Elec....... $9 .. Aug. 30 Aug. 15 
I- Mayers SE: acca a: Q Sep. 2 Aug. 18 ‘ Do 5% gee waeeas $ 25 2 Sep. 2 Aug. 15 
Se EE ere E Sep. 2 Aug. 18 Wesson “Oil nowdrift $2.25 E Aug. 27 Aug. 7 
Harbison-Walker Refractories Sep. 2 Aug. 14 Lf Rarer oe $1 Q Sep. 2 Aug. 15 BUSINESS OPPORTUNITIES 
a oy Stores Q Sep. 1 Aug. 11 Wanton Auto Bleetre Suisse Tie Q Sep. 2 Aug. 18 PARTNERSHIP OFFERED 
, 0 414% pf. 4 Q Sep. 1 Aug. ll Westinghouse “lee OPIS . ccceec ce .. AD Age ik : _ . 
T Humble Oil & Refining ........ $1 .. Sep. 10 Aug. 11 ee i eee 87%ce Q Aug. 29 Aug. 11 Sole manufacturing and Distributive Conces- 
3 Indiana Steel Products .eseee--20C .. Sep. 2 Aug. 15 Do 3.80% pf. ‘ 3 pe re He Q Aug. 29 Aug. 11 sions or Exclusive Sales Agency offered for 
ees og Water “A’’.......20e Q Sep. “a = Hy Se Chlorine Prod........: = 3 = Aus. a approved Sanitary appliance of great impor- 
idustria  Wnktenaceens 62%ec .. Sep. 12 Aug. 1 Wieboldt Stores ..............30€ ict. Sep. Ba at 5 . 
() EOISN FROOE isccsecccccccs Oe co Be 2 Auge 14 Will & Baumer Candle........ 10c .. Aug.15 Aug. 8 tance, proved os used by City Councils, 
Int’l Nickel (Canada) ........ 0c Q Sep. 20 Aug. 21 a sae Electric Pr. 6% Health Authorities, Hotels, Hospitals, Dept. 
Jefferson Lake Sulphur 7% pf..35¢ S Sep. 10 Aug. 25 | pf. ....ccecececececeeeees $1.50 Q Oct. 31 Oct. 15 Stores, and Industrial Organizations, employ- 
ly Jessop Steel 5% pf. ........ 31%e Q Oct. 1 Sep. 19 Do i SG Re eeeerey We Q Sep. 2 Aug. 15 ing Women. Unlimited scope for profitable 
s. Fa fy, Poe age neitnss H0e Q bg - _ 6 Wyandotte Worsted ......... --10e Q Aug. 30 Aug. 15 development to come in on ground floor. 
ie ...... Q Oct. 1 Sep. 3 | York Corp. 4%2% pf..-......! 6%me Q Oct. 1 Sep. 16 U.S.A. Patents and Designs Registered. There 
. Koehring Co. Sse. Aug. 29 Aug. 15 | Youngstown Sheet & Tube...... $1 Qe Sep. 15 Aug. 15 is nothing like it, therefore no Competition. 
il — Sniee PNGB! os. 5.50055. Isc Q Sep. 15 Aug. 15 Partner with $15,000.00 to $30,000.00 would 
ne Star Gas Se Q Sep. 8 Aug. 22 Accumulations be considered. Highest Testimonials and Ref- 
" Ludlow Mfg. & Sales........ $1.50 Q Sep. 15 Sep. 5 : sei i daa a eis. 5 ee erences, full Investigations welcomed. G. S. 
Maclaren Power & Paper Q Aug. 30 Aug. 16 ee ce IL.) Gas 7% of. .31.50 Aue. 35 Sele 31 JAMES, 68 East 86th Street, New York. 
a EET Q Aug. 15 Aug. 12 Pittsburgh ‘Steel 516% - 813714 og + hen a8 LEhigh 4-1153 
BEOGIOM CORDOE viciicccsececes .. Sep. 15 Aug. 28 BAS 20 + OL.o0 Ser. ee a ; % 
Magnavox Co. ................25@ Q Sep. 15 Aug. 25 
Marshall Field 4%4% pf...... $1.06 Q Sep. 30 Sep. i5 Stock 
1 Masonite Corp. .............. 25e Q Aug. 25 Aug. 14 oJ 
slg mo) Rio tenrven tetas E ane. " —_~ - ine Pe Ge BCC. coc sccccseces. z ~~ 15 = 2 WHEN WRITING ADVERTISERS 
i (A Reenter cw. «Sep. ug. 12 ee ree 4 ig. 25 Aug. 14 
DO EG DM cccccsicseccocs 50 @& Sem. 3 Aug. 12 WR CURE cc ccccctcccccest 10% Dee. 1 Nov. 15 PLEASE MENTION 
Do 4%4% pf. ...........$1.06% Q Sep. 1 Aug.12 | Magnavox Co. .............+. 20% Oct. 1 Aug. 29 
g ieee Fe , FINANCIAL WORLD 
"Do APC ee ee eee E Sep. 10 Sep. 2 —2/10 sh. Atlantic City Electric. {—%s additional 
se a aa Q Sep. 30 Sep. 19 share for each share held. 
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STOCK FACTOGRAPHS 











Anaconda Wire & Cable Company 


Beech-Nut Packing Company 





Data revised to August 6, 1947 Earn & Price Ra 
Incorporated: 1929, Delaware, to take over =: 

Great Falls Rod & Wire Mill, of Anaconda 
Copper Mining Company, and Kenosha Wire § 42 
Mill, of The American Brass Company. §j 30 
Office: 25 Broadway, New York 4, N. Y. 15 
Annual meeting: Fourth Tuesday in April. § 0 
Number of stockholders (December 31, 1946): 


(AWC) 






EARNED PER SHARE $8 


6 
About 2,800. 34 
Capitalization: Long term debt........ None $2 
Capital stock (no par)......... *421,981 shs 0 


1939 "40 "41 ‘42 "43 '44 ‘45 1946 











*Of which Anaconda Copper owns 69.44 
per cent, 


Business: A leading factor in the production of all types of 
copper wire and cables. Largely dependent on the utility in- 
dustry, with substantial contributions from the building, auto- 
mobile and electrical equipment fields. 

Management: Under the direction of Anaconda Copper Co. 

Financial Position: Good. Working capital December 31, 
1946, $18.2 million; ratio, 3.2-to-1; cash and U. S. securities, 
$8.1 million. Book value of capital stock, $66.08 per share. 

Dividend Record: Payments 1929-31, 1936-37, and 1940 to date. 

Outlook: Principal sales determinant normally is rate of 
industrial expenditures for plant expansions, although varia- 
tions in general business cycle also influence results. Eventu- 
ally, wide profit swings doubtless will reappear. 

Comment: Erratic record necessitates speculative rating for 
the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept.30 Dec.31 Total Dividends Price Range 
See D$0.18 $0.31 $0.36 $1.05 $1.54 None 547%—35 
ee 0.31 0.87 1.00 1.89 4.07 $1.50 414%4—20 
| 1.77 1.57 1.74 0.86 *5.94 2.50 354%e—24 
see 1.30 0.75 1.38 D0.05 *3.38 1.50 30 —24 
| ee 0.67 0.44 1.01 3 *3.13 1.00 293%4—24 
. ae 0.77 0.89 0.53 0.71 *2.90 1.00 39 —25 
rer 0.65 0.62 0.25 0.01 *1.53 1.00 574%4—38% 
| ren 0.01 1.36 3.61 2.35 “7.33 3.00 604%4—41 





*After provision for contingencies equal to 59 cents a share in 1941 and 71 cents 
a share 1942-46. D—Deficit. 





Atlantic Gulf and West Indies Steamship Lines 
& Price 








AGW) 





Data revised to August 6, 1947 50 


Incorporated: 1908, Maine, as successor to 40 
Consolidated Steamship Lines. Office: Pier § 30 
13, East River, New York, N. Y. Annual 20 
meeting: Fourth Tuesday in April at Eliot, § 10 
Me. Number of stockholders (June 30. 1947): 0 
Preferred and common, around 1,500. 


$36 
$24 





Capitalization: Long term debt. ..$2.668,374 Vy 
+Preferred stock 5% non-cum.... 65,075 shs SHARE 12 
Common stock ($1 par).......... 150,000 shs 1939 40 ‘41 42 43 44 ‘45 106? 4 


ee Ae a ere $95,114 











*U. S. Govt. loans under Merchant Marine Acts. 


Business: Subsidiaries operate coastwise freight and passen- 
ger steamship service between New York and Boston, and 
Mexico, Cuba and the West Indies. Sugar, fruits, vegetables 
and cotton are important cargoes. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $7.9 million; ratio, 3.4-to-1; cash, $4.7 million; mar- 
ketable sec., $3.1 million; receivables from Govt., $2.0 million. 
Book value of common, $142.54 per share. 

Dividend Record: Regular and partial preferred payments 
1916-21; 1928-31; 1936; regular 1941 to date. Paid on common, 
1917-21; 1930; 1941 to date. 

Outlook: Wartime and immediate postwar profits have been 
abnormal; over longer term, return of considerably less im- 
pressive earning power is indicated. : 

Comment: The shares continue to occupy a speculative po- 
sition. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
are D$0.30 D$1.73 D$0.09 D$3.80 D$5.92 None 26%— 5% 
Se D1.06 D1.05 D0.77 0.14 D2.74 None 22%— 8% 
| ees 9.47 2.36 6.29 D2.75 15.37 $3.00 454%4—13% 
ES D0.57 3.14 2.87 15.84 21.28 3.00 34 —16% 
oe Ee 4.55 2:71 4.04 0.43 11.73 3.00 36%4—19 
Sere 1.80 1.67 1.73 2.18 7.38 3.00 38%—25 
_. Sees 1.61 2.14 1.79 2.42 7.96 3.00 45 —33% 
a, Se ee 11.72 3.08 1.05 20.13 35.98 3.00 493%,—26% 
D—Deficit. 
30 








Data revised to August 6, 1947 
Incorporated: 1899, New York, as successor ff 49 


& Price Ra 


PRICE RANGE 


(BNU) 









to business founded in 1891. Main office: 30 
Canajoharie, N. Y. Annual meeting: First ff 49 
Tuesday after March 20. Number of stock- ' 10 


holders (December 31, 1946): 4,221. 
Capitalization: Long term debt... .$9.000,000 
*Capital stock ($10 par)...... 1,531,334 shs 


*More than one-third owned by manage- 
ment and associates (May, 1947). 





1939 ‘40 "41 ‘42 "43 ‘44 ‘45 1946 : 











Business: A leading processor of selected food products, in- 
cluding coffee, peanut butter, strained and chopped foods 
under the trade name Beechnut. One of the country’s three 
largest makers of chewing gum. Also manufactures candy 
mints and fruit drops. 

Management: Able and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $15.4 million; ratio 2.6-to-1; cash and equivalent, $2.8 
million. Book value of capital stock, $15.03 a share. 

Dividend Record: Payments 1902 to date. 

Outlook: Variations in consumer purchasing power normally 
are an important sales influence, with advertising effective- 
ness a major factor in longer term trends. Earnings record has 
been remarkably stable, while industry position is well as- 
sured and brand names are highly regarded. 

Comment: Stock is relatively inactive marketwise; chief 
appeal is as an income producer. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Saas $0.34 $0.37 $0.41 $0.48 $1.61 $1.64 36144—30 

ae 0.40 0.56 0.45 0.48 1.89 1.79 36 3g—29% 
rere 0.44 0.58 0.47 0.28 1.77 1.79 36 —30% 
ae 0.45 0.38 0.40 0.48 PB at 1.50 3154—18% 
eee 0.43 0.45 0.43 0.50 71.81 1.43 325%—26% 
eee 0.42 0.41 0.36 0.42 71.67 1.43 34%—3153 
See 0.36 0.34 0.33 0.36 71.43 1.28 38%—32% 
eee ee 0.46 0.50 0.43 0.43 $1.73 1.13 4055-—28% 
We enadecis 0.56 0.74 ore jan rer 0.92 2914—39% 


__*Adjusted for 3%-for-1 stock split in March 1947. tAdjusted for renegotiation, 
tIncludes profit on sale of securities equal to 44 cents per share. 





Granby Cons. Mining, Smelt. & Pr. Co., Ltd. 
& Price (GB) 











Data revised to August 6, 1947 


Incorporated: 1901, British Columbia. Office: 
675 West Hastings Street, Vancouver, Brit- 
ish Columbia. Annual meeting: First Tues- 
day in May, at 165 Broadway, New York, 
N. Y. Number of stockholders (April 30, 
1947): 5,200. 

Capitalization: Long term debt........ None 
Capital stock ($5 par).......... 450,261 shs 


PRICE RANGE 


~ 
SCwWMOHT 


$2 
$1 
0 
$1 


1939 "40 ‘41 "42 ‘43 "44 ‘45 1946 











Business: Engaged principally in mining and concentrating 
copper ores in British Columbia. Concentrates are sold to 
American Smelting & Refining Co. under contract. Ore reserves 
Dec. 31, 1946, estimated at 9.9 million tons, averaging around 
1.2% copper. Was in process of dissolution from Jan. to Oct. 
1936, but liquidation was subsequently halted later in the year. 

Management: Experienced in its field. ' 

Financial Position: Strong. Working capital December 31, 
1946, $1.4 million; ratio, 18.7-to-1; cash and Dominion Gov't 
bonds, $874,391. Book value of capital stock, $7.61 per share. 

Dividend Record: Payments 1903; 1906-10; 1913-19; 1927-35; 
1936 (liquidating dividend); 1939-45 and 1947. 

Outlook: Company is benefiting from high copper prices and 
heavy demand in the world market. A marginal producer with 
limited ore reserves and high operating costs, its longer-term 
earnings prospects are dubious. 

Comment: Shares are among the more speculative in the 
industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
CS ee $0.23 $0.28 $0.40 $0.75 $1.66 $0.40 10%— 45% 
Tree 0.45 0.39 0.27 0.14 1.25 0.80 9%y— 4 

EN os cs ba os 0.34 0.28 0.34 0.27 1.23 0.60 6%— 3% 
oS ae 0.29 0.17 0.10 0.11 0.67 0.70 5ie— 4 

1 Ee 0.12 0.08 0.05 0.03 0.28 0.45 6%— 3% 
Ce ee 0.09 0.12 0.01 D0.18 70.04 0.30 5%— 3% 
BOS: eos vs.s 0.005 0.005 D0.07 D0.04 D0.10 0.15 7%— 4% 
RSS 0.01 0.06 D0.22 0.03 D0.12 None 12%— 5% 





*Earnings are after depreciation and depletion and are in Canadian currency. 
+After provision for deferred mine development work equal to 33 cents per share. 
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Electric Storage Battery Company (The) 


Intercontinental Rubber Company 








& Price (ESB) 


PRICE RANGE 





Data revised to August 6, 1947 


Incorporated: 1888, New Jersey. Office: Al- 48 
legheny Ave. and 19th St., Philadelphia 32, 9 36 
Pa. Annual meeting: Wednesday preceding 24 


first Friday in May, at Camden, N. J. jo 


Number of stockholders (December 31, 1946): f 9 $4 
15,547. EARNED PER SHARE $3 
Capitalization: Long term debt........ None 


Capital stock (no par)........... 907,810 shs 


1939 ‘40 ‘41 "42 ‘43 ‘44 ‘45 1946 











Business: The leading U. S. manufacturer of electric stor- 
age batteries and accessories. Normally* more than half of 
output goes to the automotive industry; remainder to the 
railroad, public utility, telephone, communications and aero- 
nautical industries. Products are marketed under the Exide, 
Willard and Grant trade-names. 

Management: Conservative; long identified with company. 

Financial Position: Excellent. Working capital December 
31, 1946, $27.2 million; ratio, 5.7-to-1; cash and U. S. Govts., 
$9.7 million; other marketable securities, $1.9 million. Book 
value of capital stock, $44.80 per share. 

Dividend Record: Payments 1900 to date. 

Outlook: Diversity of customers and replacement nature of 
a large part of the business are reflected in comparative sta- 
bility of operations and earnings results. Prospects remain 
favorable. 

Comment: Stock qualifies as a good grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 = 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.. $2.01 $2.39 $3.65 $2.20 $2.27 $2.18 $2.20 $3.62 

Dividends paid... 2.00 2.00 2.50 2.00 2.00 2.00 2.00 2.50 
Price Range: 

Rar 35 33% 34% 34% 42% 47% 551% 56% 

ee Se eee 234% 247% 2642 24 33% 39% 3% 40 





Libby, McNeill & Libby 


Data revised to August 6, 1947 
Incorporated: 1903, Maine, successor to a 








Earnings & Price Range (LJ) 
Tom ae 











business founded as a partnership in 1863. § 20/ PRICE RANGE a 
Office: Packers and Exchange Ave., Union § 15 -— 

Stock Yards, Chicago 9, Illinois. Annual {10 >=-——yp @& 

meeting: Third Thursday in May at 98 Ex- § 5 oe 








change St., Portland, Me. Number of stock- | 0 -——— 

holders (March 1, 1947): 34,328. = (| [-———“—lancopen sna 1.50 
Capitalization: Long term debt... .$6,450,000 7 FAS 
Common stock ($7 par)....... 3: 627.985 shs 0 


1940 ‘41 "42 "43 44 45 "46 «1947 











Business: World-wide in scope, is an outstanding packer of 
Hawaiian pineapple, California and eastern fruits, vegetables 
and juices, Alaska salmon, evaporated milk, canned meats, 
pickles, condiments, baby foods and other food products. In- 
troduced a line of frozen foods in 1946. It leads the industry 
in the variety of products. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital March 1, 1947, 
$35.3 million; ratio 3.4-to-1; cash and Govts., $9.4 million; 
inventories, $24.5 million. Book value of common stock, $12.45 
per share. 

Dividend Record: Old preferred record irregular; payments 
on common 1936-37 and 1940 to date. 

Outlook: Company occupies strong trade position, but the 
business is subject to the risks inherent in weather condi- 
tions and sharp price changes. Development of frozen and 
dehydrated foods holds potentialities over longer term. 

Comment: While still speculative the stock is improving 
statistically. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended approx. 


February 28 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share. $1.04 $0.73 $0.93 $0.90 {$0.92 $0.87 1$0.93 $1.36 
Calendar Years 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid... eae $0.50 $0.35 $0.45 $0.45 $0.50 $0.50 $0.60 
Price Range: 
NY cc ceaakney 10 9% 7% 5% 8% 814 13% 15% 
PEERS 4% 5 3% 4 5 653 7™% 10 





*Based on capitalization outstanding at end of each period. yAfter provision for 
contingencies and write-off of foreign receivables equal to 25 cents per share. tAfter 
provision for contingencies equal to 14 cents per share. 
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Earnings & Price Range (IRU) 


PRICE RANGE 


Data revised to August 6, 1947 


Incorporated: 1922, Delaware, as Intercon- 
tinental Rubber Products Corporation ; present 
title adopted in 1926 concurrently with re- 
organization. Main office: 745 Fifth Avenue, 
New York 22, N. Y. Annual meeting: 
Fourth Thursday in April. Number of stock- 


12 
9 
6 
3 
0 





holders (April 1, 1946): About 1,375. $1 
Capitalization: Long term debt........Noue 50¢ 
Capital stock (no par).......... 595,832 shs 1939 ‘40 ‘41 "42 ‘43 "44 '45 1946 0 











Business: Through subsidiaries produces crude rubber from 
the guayule shrub in Mexico. Resinous content of product 
leads to use mainly to impregnate fabric, including fabric in 
tires. Majority stock control reported held by Dutch interests. 

Management: Experienced. 


Financial Position: Good. Working capital December 31, 1946, 
$1.6 million; ratio, 8.9-to-1; cash and equivalent, $1.2 million. 
Book value of capital stock, $7.28 a share. 

Dividend Record: Payments 1926-28; 1939-45 and 1947. 

Outlook: Diminishing wild guayule shrub supplies are cur- 
rently adverse, but progress is being made in cultivation. 
However, enterprise is marginal, and realization of impressive 
earning power is difficult in normal times. 

Comment: Because of company’s marginal position, stock 
must be regarded as decidedly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
Rb wkdaaacsaenee $0.16 $0.08 $0.24 $0.20 S%— 2% 
| aS ee een 0.26 0.28 0.54 0.40 5%— 2% 
rere a 0.25 0.37 0.62 0.40 8 —3% 
| Ee ere 0.30 0.65 0.95 1.00 10%— 5% 
a 0.64 0.36 1.00 1.00 9 —6 
| ee eee 0.53 0.07 0.60 0.35 8%— 6% 
|. See rere ee eee 0.63 0.04 0.67 0.35 12%— 6% 
Gs eadceucanaces 0.15 0.08 0.23 None 13%— 5% 
The Quaker Oats Company 





(OAT) 





Data revised to August 6, 1947 


Incorporated: 1901, New Jersey, as successor fj 
of American Cereal Company originally § 75 
formed in 1891. Office: Board of Trade J 59 
Building, 141 West Jackson Boulevard, § 55 
Chicago 4, Ill. Annual meeting: First Fri- 
day in November at Flemington, N. J. Ap- 
proximate number of stockholders (Septem- 
ber 18, 1916): Preferred, 3,800; common, 
5,500. 
Capitalization: Long term debt. .$10.000,000 
*Preferred stock 6% cum 

SENT MED gcc wodd a ne akankens 180,000 shs 
Common stock (no par).......... 702,000 shs 


Earni & Price R 
125 


PRICE RANGE 


1939 "40 ‘41 ‘42 '43 "44 ‘45 1946 














*Not redeemable. 


Business: One of the leading makers of breakfast cereals, 
sold under widely advertised brands. Other products include 
flours and pancake mixes, corn meal, noodles, macaroni, 
spaghetti, and feeds for livestock, horses, poultry and dogs. 
Leading trade names include Quaker, Mother’s, Aunt Jemima 
and Ken-L-Ration. 

Management: Highly successful. 

Financial Position: Strong. Working capital June 30, 1946, 
$37.8 million; ratio, 3.8-to-1; cash, $7.6 million; Government 
securities, $23.5 million. Book value of common, $39.98. 

Dividend Record: Payments on preferred 1902 to date; on 
common 1906 to date. 

Outlook: Demand for company’s products normally is fairly 
stable from year-to-year, although longer term trend has been 
upward, and should continue in that direction. 


Comment: The stock is a good quality income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share....... +$6.19 7$4.35 7$4.47 $4.70 $5.15 $4.47 $6.16 $7.69 
Calendar Years— ¥ 
Dividends paids ...... 5.00 5.00 4.00 4.00 3.75 3.00 3.00 4.50 
Bi ew 105 198% 105, 8% 2 2% «107% 16 
ececcccccccccccers 108% 95 51% 836 70 71%, «76% 90% 


*Before exchange adjustments 1939-42. Calendar years 1939-41; fiscal years there- 


after. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FrnancrAL Wor-p itself. Confine 
each letter to a request for a single 
booklet giving name and _ complete 
address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 




















Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. | Re 
New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products 
and services, and the means of keeping posted 
day-by-day on the newest business develop- 
ments. * *# * 


Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 

* * * 


“Balanced” Trust Fund—The advantages of 
seasoned financial management, diversification, 
of investments and stability of income, often 
only available to wealthy investors, is within 
the reach of the small security buyer in invest- 
ment funds which are balanced between bonds, 
preferred stocks and common stocks. 
* 


Airplane Manufacturing Survey — Eighteen 

leading companies in the aircraft manufactur- 

ing field are reviewed in a new booklet pre- 

pared by a N.Y.S.E. firm — material includes 

charts and figures on the domestic airlines also. 
* 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FinanctaL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 


” 


“Production Personalities. 
* . * 


Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and produce 
satisfactory long-term results. 

* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
eluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to Frnancr1aL Wortp readers. 
e e & 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 
* a 
Investments for Institutions—Description of a 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the primary function of this 
form of investment, but the yield is “better- 
than-average” for the class of security af- 
forded. 2. * 
American Tel. & Tel.—A new analysis of the 
big telephone holding company in the light of 
the recent refinancing program—prepared by a 
leading New York Stock Exchange member 
firm. Sm 
Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 
o 


Opportunities in Modernized Annual Reports 
—A_ new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 

e a 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

* * 


Behind Your Investment—New booklet answer- 


savings plans which afford consistent dividend 
income. 
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Financial Summary 














































































































T T 
Adjusted { 
240 L sat a | 240 
599 [1938 : 39 = 100 
220 
200 / 200 
180 WA = | 190 
160 N ae: 
as INDEX OF | - 
ff — INDUSTRIAL — 140 
120 hy PRODUCTION. —-} 120 
0 Fed. Reserve Board | Zi 
1940 1941 1942 1943 1944 1945 194) J F M A M J J om 
- 1947 1946 
Trade Indicators July 19 July 26 August2 August3 
Electrical Output (SSCS 0 a ere 4,732 4,730 4.806 4.351 
SSteel Operations (Foror Gapacity) ss <<. 93.1 94.4 94.9 89.0 
Freight Car Loadings (Cars)............ 919,734 919,928 — +905,000 898 393 
a 7 July 15 July 23 July 30 July 31 
(Total Loans, 94 Cities (Fed. Res. Mbrs.) $20,141 $20,194 $20,508 $17,250 
{Total Commercial Toatis.........<<..... 11,848 11,883 7,967 8.916 
{Total Brokers’ SANG ods Siticvria cere thers ere 1,085 1,049 1,095 1,749 
Money in Circulation................... 28,225 28.145 2812028 254 
{Brokers’ Loans (New York City)........ 776 775 832 1,343 
000,000 omitted. §As of the following week.” +Estimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: — 31 1 ati: 4 5 
30 Industrials Ar ee ee eee 180.91 183.18 183.84 182.51 183.08 
20) Railroads BS Mel ied Be colt na Meats 49.04 49.96 48.83 49.15 49.15 
Nt te cna ge CO ee 35.44 35.65 35.78 35.70 35.70 
GOESEOGKS 6 Sete iowitr aw bos 8s ciate: 64.60 65.45 65.58 65.50 65.17 
Details of Stock Trading: 
Shares Sold (O00 omitted)....... 1,170 840 770 730) 750) 
Issues | raded see Fak MMO i okt Sash 1,000 928 936 ~Exch. 921 904 
Number OF AMVARCES.. 60.06.0566 192 611 408 Closed 153 348 
Number Ot DWECHRES « «cies cece 622 150 311 | 598 261 
Number Wnchan@ed: «6.2 sd oases 186 167 217 | 170 245 
New Highs for 1947............ 9 i: 21 | 9 13 
New Lows for 1947............ 10 7 1 11 8 
Bond Trading: 
Dow-Jones 40-Bond Average. 2.2 103.64 103.63 103.68 103.67. = 103.68 
Bond Sales (000 omitted)....... $3,510 $3,020 $3,350 $2,830 $3,240 
; 2 —<-. 
Average Bond Yields: July 9 July 16 July 23 July 30 High Low 
aX Ce RB eee ree ae 2.516% 2.514% 2.524% 2.523% 2.563% 2.505% 
(2g RO Lene nee 2.831 2,818 2.817 2.816 2.849 2.755 
ty ESS eee eee 3.095 3.080 3.079 3.075 3.123 3.027 
“Common Stock Yields: 
50 Industrials ...... 4.87 4.74 4.74 4.88 5.29 5.23 
20 Railroads pide dat 6.28 6.02 5.95 6.22 5.29 5.95 
20 Utilities sn casi pa 2s 0s 4.08 4.07 4.45 - 4.51 4.51 3.44 
DONSTOCKS s6eces.coks 4.84 4.73 4.77 4.90 527 4.26 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended August 5, 1947 
Shares Closing Net 
Traded July 29 August5 Change 
Commonwealth & Southern.............. 275,800 3% 3yu% +. % 
ct samr sates > ag MOE Le 102,100 5% 47% — *% 
PUN hs bn 5 dwicdeneccvediceuns 57,300 39354 4436 +45¢ 
OT gl oe 41,800 5734 584 + % 
St. Louis-San RIPANIOCISCO URW fois. oa shordict cone 38,500 85% 10% +15% 
United Corp. o0..5 0602000600: ee Tere T 36,900 3% 3% — \% 
vctetanaee lic + Ae 34,600 1834 195% + % 
eo eg en 33,800 2514 2534 + ¥Y 
Gulk, MotbilenRe OM « soos ices oeske sek an 33,700 13 134% +% 
PSUS) Wy AMREEEN 2 coe o 5 soos os hnel ca Seats os ow 33,100 1634 Pee ieee 
JE eae eee eee 31,400 73% 735% + % 
ee ee have obras 30,600 58% 593% + % 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 


This is Part 13 of a tabulation which will cover all 
common stocks listed on the New York Stock 


Exchange. It is not a recommendation, but merely a 
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statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 


where necessary, to give effect to any stock splits. 






































1937 1940 1941 1942 1943 1944 1945 
Columbia Gas & Electric....High ......... 23% 20% 9% y 7% 4% 2% 5% 5% 11ly% 
MO ctcciceess 14 4% 5% 5% 4% 1 1 1% 37 4% 
Earnings ..... $0.53 $0.57 $0.31 $0.46 $0.52 $0.33 $0.36 $0.63 $0.59 $0.74 
Dividends .... 0.40 0.45 None None 0.30 0.10 None 6.10 0.20 0.20 
Columbia Pictures ... .. High 45 39 16 14 enue Pree ane aes 
Low 34 29 13% 7% «us aeons aeea “ane eee 
II scscitiasansianctonincall High 45% 394 19 15% 8% 7h 1i% 19% 23 4514 
Ww 31 10 9 6% 3% 4% 5% 9 16% 21 
(After 50% stock div. High ees éaiwa adee nee PES eaeae aautl 28 
December, 1945) eecccece Low cove eeee sees eeee eeee eoee eeee eeee eeee 26 
Earnings ..... $2.66 g$2.18  g$0.05 g$0.38  g$0.56 $0.63 g$2.56 g$2.91 2$3.26 $2.96 
Dividends .... p0.66 p1.00 p0.32 2Yevo stk. None None 0.33 0.33 0.33 p0.33 
Columbian Carbon ........... BNE. cccanandd 136% 125% 98% 96 98% 83 84% 98% 98% 125 
NO dawcscsive 94 65 53% 73 71 64 51 79% 84 95% 
(After 3-for-1 split BR a. ccasaeee ae aes onus dene aged ‘ane none wae 41% 
September, 1945 .......... BE cb aveuscs inal anna ee eoee cece cece cece eoee cece 36 
Earnings ..... $2.49 $2.77 $1.71 $1.77 $1.90 $2.19 $1.94 $1.93 $1.97 $2.08 
Dividends .... 1.92 2.16 1.33 1.50 1.53 1.57 1.41 1.33 1.33 1.45 
Columbus & Southern Ohio High ......... ~— Listed N. Y. Stock Exchange 
RNEEE. oiacudateecaceetaedd Me aeacine ana August, 1946 
Earnings ..... waters eee aia wen $3.50 $2.70 $2.65 $2.58 $2.31 $4.40 
Dividends .... ; neal ices 1.60 1.60 2.00 2.40 2.40 3.40 
mmercial Credit ........ .. PE geucexecs 84% 6914 59% 57 48 31 29%4 44 43% — 
OE cn ccss 44-30% 23-38% 27% 16% 16% 25% 37% 
Earnings ..... $6.08 $7.09 $4.60 $4.01 $4.23 $4.65 $3.30 $3.17 $2.80 $2. 40 
Dividends .. 5.40 5.50 4.00 4.00 3.25 3.00 3.00 3.00 2.25 2.00 
Commercial Solvents ........ BRE xicccdes 24% 21% i” 16 16 11% 10% 16 18% 25% 
MN v.00 sexes 14% 5 5% 8% 8% 7% 7% 9Y% 14% 15% 
Earnings ..... $0.85 $0.60 D$0.11 $0.61 $0.91 $0.99 $1.27 $1.10 $0.96 $0.77 
Dividends .... 0.80 0.60 None None 0.25 0.55 0.60 0.60 0.75 0.75 
Commonwealth Edison....... BOE cciccnne 119% 139 “ee ase 
MU cacaieesss 964% 103 édas wens Per aaa ae ror ana ee 
(After 4-for-1 split BEE kaveconcue emcee 33% 28 32% 33 30% Fe, 27 29%4 3444 
Ampuast, W937)... .csvccsccs BE ccsciadsies palate 20% 22% 25% 25% 20 7% 21% 24% 28% 
Earnings ..... $1.70 $1.91 $2.06 $2.43 $2.32 $2.10 $1. 74 $1.76 $1.78 $1.89 
Dividends .... 3.25 1.56 1.33% 1.65 1.80 1.80 1.60 1.40 1.40 1.40 
Commonwealth & Southern..High ......... 5% 4% 2% 2% 1% 13/16 11/32 1% 1% 4% 
NO vincee nae 2% 1 1 1% *% % 5/32 9/32 % 11/16 
Earnings $0.13 $0.18 $0.09 0.13 0.12 $0.09 $0.06 $0.11 $0.19 $0.26 
Dividends .... None None None one one None None None None None 
ee TOEED cicdcesidccewcivads  sscvewees 15% 19% 9% 8% 6% 4 3% 11 26 48 
SE ixscassties 7 4% 3% 5 2% 2% 1h 2% 8% 22 
(After 3-for-1 split We Sacwsoawe shes wnew baen ees “dea aaa eon waad wee Meee 
September, 1946) ......... Low .......... err enna ine ae eens Kae aes aa ‘ees karl 
Earnings ..... $0.14 $0.23 $0.23 $0.24 $0.26 $0.23 $0.13 $0.49 $1.04 $1.43 
Dividends .... None None None None None 0.08 0.05 0.25 0.33 0.48 
Congoleum-Nairn .........-.. WO bcawunces 444 45% 29% 30% 24% 18% 18% 25 29% 3914 
EP kccces coce 30% 20 15 19 14 13% 12% 17% 21% 26% 
Earnings ..... $2.05 $2.03 $1.02 $1.70 $1.30 $1.62 $1.21 $1.24 $1.48 $1.30 
Dividends .... 1.85 2.00 0.75 1.50 1.25 1.50 1.25 1.00 1.25 1.25 
Consolidated Cigar .......... WD vaseaade 19% 18% 10% 9% 16 15% 12% 24% 31 50 
WY axackccens 8 4% 4% 5% 7% 9% 9% 10% 20% 29% 
Earnings ..... $0.54 $0.93 $0.86 $0.85 $2.27 $3.43 $2.24 $3.65 $4.04 $3.82 
Dividends .... None None 0.75 0.75 575 1.50 1.50 2.00 2.50 2.00 
Consolidated Coppermines....High ......... 9% 11% 8% 11 9% 8% 7% 6% 4% 7% 
~ soeeee 3% 3% 33 45% 4% 4% 3% 3u4 3% 
Earnings ..... §$D$0.01 §$0.32 §$0.20 §$$0.57 §$0.51 §$0.65 §$$0.44 §$0.03 $$0.24 §$$0.27 
Dividends .... None 0.12% 0.25 0.30 0.50 0.75 0.45 0.20 0.10 0.20 
Consolidated Edison ......... | eee 4836 49% 34% 35 32% 23% 16% 24% 25% 34% 
Low Ltt eeeeee és 27% 21% 17 27 21% 11% 11% 15% 21% 24% 
Earnings ..... $2.34 $2.17 $2.09 $2.22 $2.23 $2.00 $1.79 $1.70 $1.70 $1.75 
Dividends .... 3:75 2.00 2.00 2.00 2.00 1.80 1.60 1.60 1.60 1.60 
Consolidated Grocers ........ |. eee Listed N. Y. Stock Exchange 
BI scveocecxa * : June, 1946 
Earnings ..... : Not available $0.31 $0.39 g$0.52 ¢$1.05 
Dividends .... None None None None None None None None None None 
Consolidated Laundries ...... RHE sesscwess 95% et 7% 7% 4% 3% 3 8 13% 22 
BO ccevncauea 37% 2% 3% 2% 1% 1% 2% 7% 11% 
Earnings ..... $0.56 96. 30 $0.56 $0.50 $0.19 $0.20 $0.49 $0.72 $1.90 $1.58 
Dividends .. None None None None None None None 0.25 0.85 1.00 
Consolidated Natural Gas....High ......... —— Formed July, 1942 29% 32% 45% 
eset avers TOR pee 24% 24 31% 
Earnings ..... $3.89 $2.96 $3.34 $2.80 $3.63 
Dividends .... owes welae None None None 2.00 2.00 
Conselidated Retail Stores...High ......... 1134 10% Price naar waar ene anee eas ae 
a eer) reer 3% 83% nae cant aaa era wane ae es ean gates 
+ Seg eo “3 5¥% 6 6 4 4 43% 7% 9% 26% 
ie wie 3 2% 234 1% 2u% 3 3% 6% 8% 
Earnings ..... $0.81 $0.64 $0.15 $0.52 $0.69 $1.13 $1.14 $1.44 $1.47 $2.06 
Dividends .... None None None None 0.20 0.35 0.35 0.37% 0.70 0.80 
Consolidated Vultee BBO cccidcscs 24% 33% 26% 32% 31% 23% 21% 21% 20% 35% 
SE eee Te Oo” Te 1434 8 10% 15% 17% 18% 9 11% 17% 
Earnings ..... $0.15 $0.34 $1.77 $0.89 $1.15 t$6.22 m$4. a m$8.67 m$7.40 m$4.72 
Dividends .... None 0.25 0.50 None 1.00 4.00 1.00 1.50 2.00 2.00 
g—12 months to June 30. m—12 months to November 30. p—Also stock, t—11 months to November 30. D—Deficit. 
and/or depletion. 


6. J. O'BRIEN, ~ 
NEW YORK, N. 


$3.85 
1.50 


35% 
14% 
mD$1.77 
2.00 


§—Before depreciation 





